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t It Took_38 
Years to Write 
This Important 


Thirty-eight years of intensive experience—thirty-eight years of 
sound, conservative business practice—thirty-eight years of 
examining and investigating thousands of investments—were 
necessary before we acquired the fundamental investment 
knowledge which we have embodied in this important book. 


HIS book tells in clear, definite, 

simple language the basic princi- 
ples which influence all investments. 
It classifies all types of investments so 
that any one can quickly grasp the 
fundamental differences—the advan- 
tages and disadvantages of each one. 
It gives the few simple, easy, but very 
important rules by which insurance 
companies and other big corporations 
select their investments—assuring them 
strong security with a high yield. 


It tells you how you may judge the 
merits of any investment—how you 
may select the investment best suited 
to your needs—how you may protect 
your principal against loss or misman- 


agement. With the aid of the very 
important, very vital information con- 
tained in this book an inexperienced 
investor may go about the selection 
of his investments confident that he is 
getting the same safety as the most 
experienced investor. 

This book is, we sincerely believe, one 
of the most concise, most informative 
manuals ever prepared on the subject 
of investments. It gives, in condensed 
form, the investment knowledge which 
we have acquired in our conservative 
investment experience of over 38 years 
—during which time no customer has 
ever lost a penny of either principal or 
interest on any Forman investment. 
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The Trend of Things 


@ Railroad earnings reported so far for the month of June show satisfactory increases 
in both gross and net, despite larger operating expenses as compared with the preced- 
ing month. Car loadings continue satisfactory, considering the season of the year. 


q 


Nothing in the general situation justifies expectation of anything but reasonable ac- 


tivity in business and industry in the remaining months of the year, although the next 
sixty days may witness some decline in business activity. 


the best in the industrials. 


EAR pressure against stocks ap- 
parently has waned, at least for 


the time being. And a stronger 
tone in commodity prices was evidenced 
around midweek, after there had been 
declines in both as the introduction of 
the week. 

The sort of markets we are having 
now, however, are more or less of a 
tertiary nature, and the bulk of opera- 
tions are professional in character. As 
such not a great deal of significance 
can be attached to them. 

It is unnecessary to. state that the 
declines which occurred in the fore part 
of the week, following a period of rising 


prices, were influenced by the approach 
of a period of business depression. 


We have not the slightest doubt about 
the staying power of the present pros- 
perity, such as it is. It is admitted that, 
with the European situation involved, 
and with European buying power nat- 
urally limited by the exigencies of eco- 
nomic conditions abroad, our own pros- 
perity cannot be described as anything 
but reasonable in the circumstances, 
and therefore limited. 


Confusion seems still to exist in the 
minds of the public regarding the exact 
status of the industrial and business 


Rail securities are the most attractive for purchase, and opportunities in non-dividend 
paying stocks and speculative bonds are numerous and attractive. 


Coppers are among 


world, as well as of the financial mar- 
kets, although the quiet accumulation 
of good stocks and bonds which is re- 
ported by the odd lot dealers is proof 
that there is an impressive element en- 
gaged in discounting the ultimate ex- 
pression of real values in terms of the 
stock exchange. 

If those who concern themselves with 
what is going on in the securities mar- 
kets, or what is in prospect regarding 
them, will only pause to consider that 
there is not a single fundamental askew 
which would provide basis for anticipa- 
tion of the approach of a period of de- 
pression, the professional bears would 
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be without employment in their favorite 
capacity. 
* * *£ 

S was forecast in this department 

some weeks ago, the returns of 
the carriers for the ‘month of June 
were favorable. It was not expected 
that such gains as were reported would 
be extensive. We are inclined to ad- 
mit satisfaction that they were mod- 
erate. 

Those roads which have reported to 
the date of this writing, show increases 
in both gross and net, over the pre- 
ceding month, as well as over the same 
month of last year. 

Operating expenses were somewhat 
higher in June than in May, because of 
larger expenditures for maintenance. 
The roads anticipate record traffic in 
the fall months, and are preparing for 
it. During coming months of heaviest 
traffic, few roads will be able to spend 
a great deal of time or money for main- 
tenance. If they are able to show a sat- 
isfactory earning power on property in- 
vestment despite heavy maintenance ex- 
penditures, it is reasonable to antici- 
pate some record breaking showing of 
earnings in the coming months when 
extra maintenance work will be at a 
minimum. 

In June of last year, the Class 1 roads 
earned the equivalent of 4.70 per cent 
on tentative valuation. In May of this\ 
year, they earned a net at the rate of 
6.33 per cent on property value. 

* * *- 
ITH the excitement of the Min- 
nesota election calmed, and the 
first reaction as a result of the initial 
drop in the price of wheat dissipated by 
the application of reason, the situation 
of the agricultural communities does not 
loom as seriously as the politicians and 


some elements in Wall Street would lead 
us to believe. ue 
Certainly the reports of business by 
the mail order houses do not indicate a 
serious crippling or loss of purchasing 
power on the part of the farmers. 


The magnitude of deposits with the 
banks of the country suggest a tremen- 
dous public purchasing power. There 
may be some irregularities. But; broad- 
ly speaking, there is little to fear, with 
commodity prices as they are, from the 
standpoint of the ability of the public 
to consume. 


The American people, occasionally, 
are inclined to be impressed with the 
vocal performances of the politicians. 
And politicians must have something to 
talk about. But even the fulminations 
of the political professionals are not 
proof against the overwhelming evidence 
of car loadings, statistics in the steel 
industry and the splendid character of 
bank clearings, notwithstanding the 
slight variations at present which are 
of a seasonal character. 


*x* * * 


N the next sixty days there probably 
I will be a slackening of general busi- 
ness, which is to be anticipated at this 
time of the year and there is nothing in 
any sound concept which can justify 
the thought that whatever slackening or 
falling off does occur will be projected 
into the succeeding months. 

Railroad traffic will tend to increase 
from now on, as it always does. The 
greater number of the carriers earn the 
major portion of their net during the 
final five months of each year. We 
would suggest that those who have al- 
lowed themselves to be influenced by 
the fact that several roads did not earn 
fixed charges in the first five months 


of this year, quickly throw off such fears 
and revise their commitments. It is well 
to study the statistics of the several in- 
dividual carriers. They will show that 
in a number of important instances 
where only around forty per cent of 
fixed charges were earned in the first 
half of this year, the roads never do 
any better than that. 

There is nothing in the outlook, as 
we see it, which would indicate that 
business depression is being approached, 
or that riotous activity is in process. 

* * * 


N offering suggestions regarding the 
purchase of securities, we once more 

confine ourselves largely to rails as the 
strongest and most attractive. We do 
not regard the possibility of demands 
for higher wages with any alarm. Nor 
are we disturbed by the thought that 
there may be demand for freight rate 
reductions in the not distant future. In 
fact, we are of the opinion that the 
railroad management may be among the 
first to raise the issue. If earnings 
show that the roads are able to earn 
considerably above the statutory limit, 
it is only natural to expect that there 
will be consideration of rate reductions. 

We strongly recommend diversifica- 
tion in purchases of rails, including a 
measure of speculative bonds, which can 
be bought with no great risk, and which 
possess great possibilities. 

In the industrials, perhaps the most 
attractive purchases can be made in the 
copper group and the electric stocks. 
Oils still are highly speculative and any 
commitments made in the group must 
be carefully watched. The nimble 
trader undoubtedly can make consid- 
erable profit in oils, due to the possi- 
bilities of sharp rallies. High priced 
specialty stocks are dangerous. 








Highlights for the Week Ending 
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THE STOCK MARKET 


The professional element had its occa- 
sional innings this week, but the force of 
the pressure seems to have about spent. 
Sentiment seemed to be generally better 
during the week, and although trading was 
not in particularly large volume, the 
rallies were fairly substantial. 

Averages for rails and industrials were 
slightly up, according to our chart of 
comparisons. 

Rails did better than other groups, 
ruling generally firm to active and higher. 
Industrials were somewhat firmer in un- 
dertone, but were inclined to be irregular. 
Oils were fairly well sold, with a few 
exceptions. The situation is not consid- 
ered particularly favorable. Steels marked 
time, awaiting next week’s showing of 
the Steel Corporation. 

Coppers are being quietly bought, and 
public utilities have been in good demand. 

The market is largely professional, 
with quite a volume of odd lot buying 
among dividend payers. 


100 


THE TREND 


As stated in the body of this review, the 
rails are in the most favorable position at 
the present time, and in that connection 
commitments can safely be distributed 


among dividend payers and non-dividend ° 


payers which are showing satisfactory in- 
dicated earnings. 


Among industrials we believe that the 
coppers and manufacturers of electrical 
equipment are the most favorably situ- 
ated. Oils may be expected to rally sharp- 
ly from time to time, but we do not regard 
them as purchases now. Rather, advan- 
tage generally should be taken of rallies 
to dispose of stocks and transfer into good 
rails or public utilities. The latter have 
discounted future developments more 
closely than have the rails. 


Some activity was noted in equipments 
during the week, but we believe that these 
stocks as a rule are high enough, con- 
sidering the earning outlook for the com- 
panies. 


THE BOND MARKET 


Trading in bonds this week was com- 
paratively dull, although the average price 
level was slightly up from the previous 
week. Investment houses, however, re- 
port that they have reduced their inven- 
tories and are holding remaining supplies 
for higher prices. 

Buying of lower priced bonds has been 
going on for the past week or so. Bar- 
gain hunters undoubtedly are alive to the 
possibilities, particularly in what might 
be considered speculative classifications. 

We are recommending the inclusion of 
low-priced, semi-speculative rails for pur- 
chase at these prices, particularly where 
there is clear indication that fixed charges 
are being earned with a comfortable 
margin.. The high priced rails, as a gen- 
eral rule, are—high priced. Although 


they have not in a great many instances 
responded to the improvement in funda- 
mental conditions, we do not regard their 
purchase as quite comparable to the 
lower priced issues. 
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Old Age in a New Dress 


@ A remarkable transition has occurred in the REAL EsTATE MorTGAGE 
business by applying modern methods of interesting investment capital 


in it. 


@ Where the MorrTcGacE formerly appealed to a limited class of investors 
in its present bond form, in small denominations, it carries a popular ap- 
peal to the great army of investors developed through the sale of Lis- 


ERTY BONDS. 


@ A few suggestions are submitted by the author of this article regard- 
ing the discrimination the investor should exercise in considering the 
purchase of such securities. 


S a preface to my discussion of 
A real estate bonds as investments 
it is worth while digressing for a 
few moments to comment upon a devel- 
opment in connection with them, which, 
in my opinion, has been one of the out- 
standing evolutions in the financial world. 
This development has come rapidly. In 
a period of twenty years it has com- 
pletely transformed the methods of financ- 
ing real estate operations. 

It has been an evolution that rode upon 
the wings of popularity into the favor of 
the great mass of investors. To what ex- 
tent this is true we have the visible evi- 
dence in the large number of concerns 
now engaged in the sale of real estate 
bonds and further proof in the way some 
of the old conservative investment bank- 
ers have taken to them. 

Still, this new angle in real estate in- 
vestments ‘does not mark a new departure. 
It simply represents a modernization in 
the business of lending money on real 
estate, a business almost as old as the 
human race. 


Back to History 

To show the antiquarian character of 
their security, real estate men proudly 
cite a clay brick discovered in the ruins 
of Babylon upon which was inscribed a 
mortgage given for a loan by an ancient 
Egyptian banker. So in point of age the 
real estate mortgage takes priority over 
any of our modern securities. 

It is not in the substance of the real 
estate mortgage where is lodged the se- 
cret of its present popularity. It is in 
the new form it has assumed ‘that is 
found its forcible appeal to the public. 

Before this new form brought about 


Me, 
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this remarkable change it was the gen- 
eral practise when lending money on real 
estate for the borrower to negotiate for 
a mortgage, either through his bank or 
through a real estate broker. Loans then 
ran for a given number of years and were 
either renewed or redeemed when the pe- 
riod expired. 

When this was the general practice 
mortgages appealed more to a limited 
number of investors who ‘consisted prin- 
cipally of banks and insurance companies 
to whom they proved attractive because 
the interest they produced averaged higher 
that what was obtainable from more 
liquid and salable securities. 


Unit Mortgages 

The transition occurred when the pio- 
neers in the modern idea of financing real 
estate operations met with success in 
splitting up mortgages into small units, or 
bonds, in denominations of from $100 to a 
$1,000, and in certain instances in larger 
amounts. By so doing they put their 
loans within the reach of a vastly in- 
creased buying clientele. 

The new idea struck a popular appeal. 
This is not, to be wondered at since the 
average human being knows the general 
value and necessity of real estate, however 
humble is his circumstances. Wherever 
he turns he comes in contact with it; in 
his home, in his place of business. 
was a background as favorable as any 
to pave the way to popularity for the new 
character of the real estate mortgage. 


In form of bonds in denomination to 
fit the means of each investor it provided 
individuals who could only accumulate 
a few hundreds or a few thousands a 
year a more attractive income yield than 
which they were accustomed to receive 
from the savings banks. 
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Government financing during the war 
also provided a greater outlet for real 
estate bonds. When the United States 
had finished with its drives for its own 
bonds there were in the neighborhood of 
20,000,000 people who had been made ac- 
quainted with what a bond was, and who 
had acquired the habit of clipping coupons 
and through it made indirectly familiar 
with the process of making one’s money 
work for him. 


Of this large army of new investors 
few were schooled in the intricacies of 
finance, but however ignorant they were 
about stock market operations they knew 
real estate and very little missionary work 
was required to develop a demand for 
such bonds among them. 


With all the popularity attained by real 
estate bonds they have not escaped their 
share of abuse. The readiness with which 
they sell has brought into the business 
men inexperienced in negotiating con- 
servative loans and others who care lit- 
tle about the safeguards about their se- 
curities as long as buyers can be procured 
for them. 


Recent Collapses 


Of such abuse the country recently has 
had a startling example in the collapse of 
the Cleveland Discount Co., a lesson in 
itself that teaches how necessary it has 
become for the investor to exercise dis- 
crimination when considering such se- 
curities. 


When properly issued real estate bonds 
stand side by side with any conservative 
type of investment. Such a conclusion 
(Please turn to Page 124) 
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The Rise of National Biscuit 


@ The stock is selling around $40 per share and yields 714 per cent. Is it a 
bargain at that price? 


@ Total annual CASH DIVIDEND PAYMENTS have been tripled. Will the 
earning increase be maintained so that the current dividend is assured? 


@ NET EARNINGS in 1922 and thus far in 1923 are reported at a rate practi- 


cally double that of former years. 


a conservative company possible? , 
@ These and the pertinent factors affecting the COMPANY are thoroughly 


discussed in MR. MITCHELL’s enlightening analysis. 


“Must show can maintain 
higher dividends.” 


HIS is how the situation of the Na- 

; TIONAL Biscuir COMPANY is 

summed up in GUENTHER’s INDE- 
PENDENT APPRAISAL OF LIsTED STOCKS, 
for July. It is up to the company. In 
November, 1922, the directors declared a 
75 per cent stock dividend. At the same time 
the par value of the common stock was 
reduced from one hundred to twenty-five 
dollars, with a dividend of $3 per annum 
as the present rate. In one stroke, then, 
the stockholders received seven new shares 
for one old one, and a return of 12 per 
cent at par value figures instead of the 
7 per cent annual rate of the previous ten- 
year period, thus tripling the cash divi- 
dend payments. 

Dividend Problems 

Can it be kept up? If implicit faith were 
placed in averages, one would have to 
reply in the negative. In order to main- 
tain the present dividend rate on 2,046,- 
320 shares of common stock the company 
has to earn, after preferred dividends, 
$6,139,560. The average net of the com- 
pany for the past ten years, before any 
dividends, is slightly over five and a half 
million dollars. Very obviously the foot 
is too big for this shoe. 

But before going any further it would 
be well to scan briefly the history of the 
company. The Nationat Biscuit Com- 
PANY was incorporated in 1898. It also 
absorbed the American Biscuit & 


By SOLLACE MITCHELL 


company operates over 40 plants in all 
parts of the country. This total has been 
brought about by slow steady growth. 
This company does not resemble the 
mushroom at all. Indeed one of the con- 
spicuous factors of the company is its 
total indifference to panics, ‘depressions, 
or prosperity. It is impossible to trace 
any of these through net earnings. Each 
year from 1917 on the earnings have been 
greater than the year before, notwith- 
standing the big falling off experienced by 
most businesses in 1921. The company 
manufactures over 400 varieties of biscuit 
which are marketed through about 180 
warehouses as distributing points. This 
scattered distribution system is necessary 
because of the nature of the product itself. 
Freshness is of primary importance, and 
consequently every effort is made to re- 
duce the time between the factory and the 
ultimate consumer. Retailers are encour- 
aged to carry stocks for current needs 
only and the company’s salesmen, there- 
fore, make their calls very frequently. A 
distributing system of this kind, given a 
sufficient volume of production to make 
it worth while at all, results in a great 
saving in freight rates. 


The NaTIoNAL Biscuit Company is the 
largest producer of biscuits in this coun- 
try, but it has in no sense a monopoly of 
the trade. It has to face the keen compe- 
tition of several other concerns, notably 
the Loose-Wiles Biscuit Company. Both 


What made this big earning jump in 


of these companies now face charges by 
the Federal Trade Commission of dis- 
crimination against the unit store in favor 
of big buying chain store organizations by 
means of quantity discounts on purchases. 
Both companies denied the charges. In 
the writer’s opinion the case of the Fed- 
eral Trade Commission is not founded 
upon justice. A big organization like a 
chain of stores is bound to have an ad- 
vantage in purchasing. That is one of the 
reasons for its existence. A chain store 
company can give wide distribution, one 
of the essentials in the marketing of an 
article such as produced by the NATIONAL 
Biscuit Co. Hence there is a mutual ad- 
vantage. Great as are the distribution 
facilities of the chain store, however, the 
unit store is still the bulwark of the 
grocery trade in this country. It is not 
likely, therefore, that any company would 
embark upon a policy of unfair discrimi- 
nation against a class that forms the bulk 
of its customers. 


Efficient Management 


The company is unusually reticent in 
giving information concerning itself. Such 
things as gross sales and expenses do not 
appear, and the only statistics in the an- 
nual reports are a balance sheet and the 
net profits for the year. Certain facts are 
clear however. The company is noted for 
an exceptionally efficient, conservative 
management. It is estimated that it con- 
trols between 30 and 40 per cent of the 





Mfg. Company, the New York Bis- 
cuit Co., and the United States Bak- 
ing Co. At the present time the 
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biscuit and cracker business of the coun- 
try. Unlike so many large companies it 
has never become over-expanded. As has 
been pointed out above, its turnover must 
of necessity be rapid because of the na- 
ture of the product. Its inventory ac- 
count is therefore exceptionally small for 
so large a business. Because of this fact 
the company does not lose money in times 
of falling prices. Conversely it does not 
make money in inventory profits when 
prices rise. 

Another interesting feature shown on 
the balance sheets for several years back 
is the unusually strong cash position in 
which the company keeps itself. In 1917 
net working capital amounted to $17,218,- 
494. In 1922 the same item was $21,544,- 
071, representing a steady increase between 
the two dates. Current assets exceeded 
current liabilities by from six to nine times 
during the same period, while in 1922 total 
current assets were greater than all the 
peferred stock outstanding. Beyond its 
current liabilities the company has no debt 
of any kind. 


Straight Path Ahead 


As I stated before, the company is a 
conservative one. It is generally under- 
stood that writeoffs of plant account have 
been very heavy while the complete mod- 
ernization and extension of its plants to 
strategic centers was being carried for- 
ward. Now these heavy expansion and 
writeoff expenses are largely behind the 
company. As a result it is reflected by 
what might otherwise look like a suspici- 
ous increase in net, accompanying as it 
did the “popularization” of the shares by 
declaring a stock dividend, reducing the 
par value and increasing the ‘dividend rate. 
Doubtless the real reason for the doubling 
of net in 1922 and the maintenance of 
that same high earning rate thus far in 
1923 is largely attributable to a reduction 
in operating expenses by no longer charg- 
ing such heavy depreciation and obsoles- 
cence writeoffs. 
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To return, then, to the first question. 
Can the company maintain its present divi- 
dend rate? Can it pay in dividends $21 
where is formerly paid only $7? It is 
very probable that it can. To meet this 
requirement net earnings must at least 
equal the sum of $7,875,875, the amount 
necessary to pay both the preferred and 
the common at the present rate for each. 
To be sure, this total far exceeds the 
average earnings for the past ten years. 
This average, however, must be discarded 
as out of date and useless. During 1922 
the company earned $11,024,980. The 
earnings for the first six months of 1923 
are $5,832,564. If the same amount comes 
in for the second half of the year the 
total will be $11,665,128, leaving a surplus, 
after dividends, of over thrée and a half 
million dollars. This large increase in 
earning capacity has been brought about 
by several causes. Volume of sales has 
swelled tremendously, for which a large 
efficient salesforce, backed by unified ad- 
vertising, national in scope, and a powerful 
good will is responsible. It is reported 
also that expenses have been sharply re- 
duced by the introduction of new labor- 
saving machinery in the baking processes. 


High Yield Stock 

The company’s common stock is selling 
now around $40 per share. At first glance 
it looks cheap. In reality, however, it has 
never been higher than within the past 
half year, but at that price its yield is 
approximately 7%4 per cent. During the 
recent slump in the market, the stock of 
the NationaL Biscuir Company has 
stood up surprisingly well. 

Current earnings justify the present 
price of the stock, and confidence in the 
management of the company is a steady- 
ing influence. At the present time, at 
least, there is no need to question either 
the earning capacity or the management. 

Guenther’s Independent Appraisal 
of Listed Stocks rates National Bis- 

cuit common “B.” 


1922 


EARNED On STOCK 


HIGH PRICES OF STOCK 


The above chart depicts clearly the relationship between the 
amount earned per share of new common stock and the dividend 
rate. In order to show this the per cent earned for years other 


than 1923 has been figured on the new capitalization. 


It is seen that 


the company is paying out in dividends now more than it earned 


in any year previous to 1921, 


The earnings for 1923 is, of course, 


an estimated figure, based upon the returns to the company for the 


first six months of the year. 
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Minneapolis. & St. Louis 

On a $15,000 claim Minneapolis & St. 
Louis gave consent to a receivership. The 
road had paid off its heavy bank loans 
and settled with the government and the 
receivership announcement came as a sur- 
prise. Apparently there will be a fac- 
tional fight for control. The stock declined 
to a record low of $2 and the 4 per cent 
bonds to around 23 and these of course 
are receivership quotations. The road had 
been reorganized once before and it will 
be interesting to see what the next devel- 
opment will be. Meanwhile the north- 
western roads are preparing to ask for 
a readjustment of their freight rates. This 
will come too late probably to avoid a 
reorganization of M. & St. L. Net of the 
road had shown a substantial improve- 
ment thus far in 1923 and the prospects 
for the coming months were regarded as 
rather good. The need for declaring a 
receivership just now is rather difficult to 
understand as the road’s real problem did 
not come up until September Ist and of 
course there was plenty of cash on hand 
to take care of a $15,000 account. There 
was a recent inspection of the property 
by President Blomeyer of Ann Arbor and 
he- reported inefficient operation. On the 
other hand President Bremner of M. & 
St. L. is desirous of being appointed re- 
ceiver and this move is being fought by 
the interests that had Blomeyer make an 
inspection of the property. 


In connection with the receivership of 
the Minneapolis & St. Louis, F. J. Lisman 
& Co. state: 


“We have been expecting this for some 
time, believing it is necessary for the 
junior securities to be made into preferred 
stock. We are of the opinion that this 
road will be reorganized without disturb- 
ing the Consolidated 5s, the Iowa 5s or 
the Des Moines & Fort Dodge 4s which 
are adequately secured, in our opinion, by 
valuable terminal properties in Des 
Moines as well as traffic producing rail- 
ways. 


“We are busy at the present moment 
organizing a committee to protect the in- 
terests of the holders of the Des Moines 
& Fort Dodge 4s should it become neces- 
sary.” 





4). 
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Railroad Earnings Gain 


June railroad reports made public this 
week show a steady increase in net in- 
come, both as compared with the corre- 
sponding month of last year and with May 
this year. Reports from nine roads in- 
dicate a total net income of $25,020,641, 
against $16,984,324 for June, 1922, and an 
increase of approximately 4 per cent over 
the earnings in May of this year. Total 
gross earnings on the same roads were 
$117,336,584 for June, against $96,886,429 
in the same month of last year. 


The outstanding increases in compari- 
son with last year were made by rail- 
roads which suffered most severely from 
the coal strike of last year. 


el 


103 





Some Thoughts on the— 


Present and Future of Europe 











@ When there are signs of real progress 
in the settlement of the vexing prob- 
lem of REPARATIONS, a number of 
EUROPEAN bonds immediately will 
improve in their investment status. 


@ The occupation of the RUHR so far 
has had anything but satisfactory re- 
sults. 


@ The BRITISH suggest the creation of a 
special commission of the LEAGUE OF 
NATIONS to assess GERMANY’S ability 
to pay, and to determine the method 
of payment. 





@ The chances favor early settlement. 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WorLD 














FEELING FOR THE LADDER 
“Signs are increasing that Germany can’t hang on much longer.” 
—Evening News (London). 


are heralding that the crisis in the Ruhr is near. As 

a personal opinion, I would offer the thought that the 

, longer the present occupation of the Ruhr lasts, the ability of 

Germany to produce for the benefit of her creditors will grow 

less and less. The British have dispatched a draft note on the 

proposition. It is understood that, among other things, the 

note suggests that an international commission be instructed 

to assess Germany’s capacity to pay, and to determine the 
method of payment. 


A S this article is being written, the daily newspapers 


It also is believed that the British note carries a hint that, 
if Germany abandons her passive resistance, the French can 
be induced to modify the rigor of the occupation. 


This article is intended, primarily, to offer some suggestions 
regarding foreign bonds now outstanding, a great many of 
which are selling so low as to merit consideration as bargains, 
provided they possess a sufficient element of safety to take 
them: out of the category of rank gambles. 


But, as the international situation is a fundamental factor, 
and as fundamentals cannot be overlooked when considering 
any form of investment, or speculation, it is essential that 
attention be given to the question of reparations. 





It is the German productive capacity that is the keynote 
to ability to meet the demands of reparations. If that capacity 
is weakened, not only Germany will suffer. Her creditors 
will find the cost onerous upon themselves. 


In the last issue of THE FINANCIAL WorLD, a former Ger- 
man Vice-Chancellor stated that Germany is willing to pay 
all that she can. It is certain that she never will pay more 
than she can. It would seem, therefore, that, if the occupa- 
tion of the Ruhr as at present exercised, is lessening the 
ability of Germany to pay, by choking off her productive 


capacity, the situation is working toward a point where the PREMIER STANLEY BALDWIN 
payment of reparations will pass into the limbo of impossibili- This is the “practical statesman” who is at the helm 


ties. That is the most serious side of the picture. in the gove ent of Great Britain and in whom those 





One can scarcely hold the French at fault for seeking who are looking for a favorable settlement to European 
stern measures in the hope that, by such methods, they may be diffculties are staking their hopes. 
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able to aid their own recovery from the 
war which brought terrible suffering, eco- 
nomic and social, to France. But sym- 
pathy on that score must be set aside if 
one is to give the matter the cold analy- 
sis which alone can form a proper back- 


ground for interpretation of the interna- 
tional situation. 


Personally, I believe that Premier 
BALDWIN’s efforts will be rewarded with 
success. The occupation of the Ruhr, 
conducted in a manner to create passive 
resistance and also to stultify production, 
was an unfortunate means taken, one fears, 
without due consideration of possible ef- 
fects. Premier Porncare has said that 
France must be paid and saved from finan- 
cial disaster. International bankers with 
whom I have had the privilege to discuss 
the situation, are confident that the French 
are certain to yield to the pressure of eco- 
nomic sense. 


One banker, after discussing the situa- 
tion, said in part: 

“I agree that there is positive need of 
immediate assessment of ability on the 
part of Germany to pay, and immediate 
ascertainment of what she can pay. I 
agree with those who assert that so long 
as the present occupation of the Ruhr 
continues, the question of reparation pay- 
ments will continue to be impossible of 
solution. But, because I believe that to 
be a fact, I believe that, despite the fric- 
tion still existing over the question, dif- 
ferences between France and Germany 
will be adjusted.” 


Wall Street Agrees 


I find that the same opinion prevails in 
most quarters in the financial district. 

And I do not hesitate in recording the 
opinion here that, as soon as real prog- 
ress is reported in connection with this 
the most vexing international question, 
there will be immediate improvement in 
the status of a great number of foreign 
bonds, and considerable activity which will 
carry prices substantially above current 
bargain counter levels. 


If it is true that, unless a change is 
made in connection with the Ruhr, Ger- 
many will be hopelessly crippled as to 
productivity, and reparations never will 
be paid, I maintain that it is no less cer- 
tain that something will be done to clear 
up the entire situation and place Europe 
on the road to complete economic reha- 
bilitation. 

Every so often, economists and pseudo- 
economists dwell with more or less im- 
pressive seriousness upon the subject of 
the debts the nations of the world owe 
the United States. More or less learned 
analyses are published. from time to time 
in answer to the question—“Can Europe 
pay her debts?” 


It is important to know whether or not 
Europe can pay—just what she can pay. 
We know that surprising things have been 
done by individuals and collections of in- 
dividuals in the payment of debts, either 


under the spur of stern necessity, or as. 


the result of conscientious effort. It is 


true that repudiation of ‘debts is a reflec-. 
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tion upon the integrity of the debtor. We 
also know that creditors dislike anything 
that has the appearance of willful attempt 
to evade payment or to bring about for- 
giveness of any substantial portion of 
debts, if the creditors are satisfied that 
the whole amount can be paid. 


But it is a wise creditor who finds out 
just what can be paid and makes adjust- 
ments accordingly. 

I do not propose to enter into a dis- 
cussion of the vast European debt to the 
United States. But it is pertinent to 
point out that, when a railroad corporation 
demonstrates its inability to meet the 
charges upon a heavy burden of bonded 
debt, the total of bonds is scaled down. 
It may be that some sort of readjustment 
of that nature may have to be undertaken 
in connection with a portion of European 


debts. 


Whether or not there will have to be 
readjustment of European debts, need not 
be considered seriously in this article. It 
is a question which can be put to one side 
for the time being. 

The important thing is, we may be close 
to a revival of interest in foreign bonds 
now outstanding which will result in the 
substantial marking up of price quota- 
tions. 


Caution Necessary 


I do not believe that there is any field 
of investment where greater caution must 
be observed than in the foreign obliga- 
tion field. A large number of the foreign 
bonds obtainable in these markets are the 
rankest kinds of gambling propositions. 
And gambling is a game of consequences, 
with the percentages against the gambler. 

In an accompanying table I have listed 
a number of foreign bonds which are 
quoted substantially below the prices of 
last year and which, in several instances, 
are cheap enough to be inviting. 

I hesitate at all times to make recom- 
mendations of foreign bonds, for the rea- 
son that they are not, for the most part, 
susceptible of analysis. But I believe that 
it is safe to anticipate a marked improve- 
ment in the investment status of a num- 
ber of foreign descriptions, once real 
progress is reported in the present effort 


_to clear up the vexing problems of the in- 


ternational situation. 


Among the issues which will be most 
likely to respond to the improvement, I 
would select certain Canadian and British 
obligations which are selling several points 
below their high levels of last year and 
which, even in the present unsatisfactory 
circumstances, should be selling apprecia- 
bly higher. 


Prefers Canadian Bonds 


The Canadian government obligations 
which I have listed represent about as 
favorable opportunities for foreign in- 
vestment as are available. Two of them 
are short term obligations, and these 
should be regarded as particularly attrac- 
tive. The two British issues suggested 
are high grade. England, despite an un- 
employed problem which has a serious 
side, has made outstanding progress in the 
business of rehabilitation. London has 
demonstrated the remarkable ability of the 
Empire to come back by recapturing a 
large measure of her former greatness 
and dominance of the international field. 
The present government of Great Britain 
is in the hands of capable business men, 
who are statesmen of the practical type, 
rather than merely politicians. Premier 
BALDWIN so far has won the approval of 
the thinking people of. this country, and 
confidence is expressed that his adminis- 
tration will have constructive results. 


The people of both France and Belgium 
are industrious and I do not believe that 
either are going to sink into failure as 
economic units. On the contrary, I be- 
lieve that the industry and thrift of the 
people of France and Belgium ultimately 
will lead them back into prosperity and 
a condition of economic stability. As for 
Italy, the present government is one which 
has the approval of other nations as one 
which assures the best measure of prog- 
ress for the nation. Already its construc- 
tive merit has been established. The 
bonds mentioned, although they at present 
must bear a stamp of speculative quality, 
with time should improve substantially. 
The bonds of French cities which are 
listed in the accompanying table are .not 
at present entitled to rating as invest- 
ments, but they are as reasongbly safe. as 
are the municipals of any of the late 
belligerents. 














Bargains in Foreign Bonds 
1922 Recent Approx. 

Int. Maturity High Price Yield 

Belgian 5-year. ...........:.......- 5% 1925 104% 95% 7.25 
Belgian external ................ 8 1941 10854 100% 8.00 
British gold. ....................... 5% 1937 106% 102 5.20 
Canadian gold ..................... 5 1926 101% 100% 5.80 
> Ee 5 1931 101, 100 5.00 

6 ee ee 5% 1929 103% 10134 5.15 

. oF pers: .............. 6 1934 90 78% 9.20 
C. of Marseilles .................... 6 1934 90 78% 9.20 
a ae 7 1942 98 854 8.60 
Prencs gold ......0- ci. 8 1945 10834 967% 8.30 
OS eee 6% 1925 963% 96% 8.60 
Queensland external .......... 7 1941 112% 106% 6.40 
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The Rise of National Biscuit 


¢ 


bargain at that price? 


| fr 
Ter | annual ¢ 


earhing increase 


. saree . lb te Le ’ . 
@ Net EARNINGS in 1922 and thus far in 19 
cally double that of former years 
mservative company possible: 
q tt nd the pertinent factors affecting the 
liscussed in Mk. MITCHELL’S enlightening analysis. 
By SOLLACE MITCHELL 
“Must show can maintain npany operates over 40 plants in all 
higher dividends.”’ parts of the country. This total has been 
, brought about by slow steady growth. 
FWAILIS is how the situation of the Na- 4... . ’s 
This company does not resemble the 
rIONAL Biscuir COMPANY is 
mushroom at all. Indeed one of the con- 
summed up in GuUENTHER’s INDE- ; é "eae 
spicuous factors of the company is its 
PENDENT APPRAISAL OF LisTED STOCKS, nea 
; total indifference to panics, depressions, 
for July. It is up to the company. In 


November, 1922, the directors declared a 
75 per cent stock dividend. At the same time 
the par value of the common stock was 
reduced from one hundred to twenty-five 
dollars, with a dividend of $3 per annum 
as the present rate. In one stroke, then, 
the stockholders received seven new shares 
for one old one, and a return of 12 per 
cent at par value figures instead of the 
7 per cent annual rate of the previous ten- 
year period, thus tripling the cash divi- 
dend payments. 
Dividend Problems 

Can it be kept up? If implicit faith were 
placed in averages, one would have to 
reply in the negative. In order to main- 
tain the present dividend rate on 2,046,- 
320 shares of common stock the company 
has to earn, after preferred dividends, 
$6,139,560. The average net of the com- 
pany for the past ten years, before any 
dividends, is slightly over five and a half 
million dollars. Very obviously the foot 
is too big for this shoe. 

But before going any further it would 
be well to scan briefly the history of the 
company. The Nationat Biscuit Com- 
PANY: was incorporated in 1898. It also 
absorbed the American Biscuit & 


ASH DivipeND PayvMeENTS have been trit/ed. 
be 


The stock is selling around $40 per share and yields 714 per cent. Is it a 


Will 


the 


maintained so that the current dividend is assured? 


or prosperity. It is impossible to trace 
any of these through net earnings. Each 
year from 1917 on the earnings have been 
greater than the year before, notwith- 
standing the big falling off experienced by 
most businesses in 1921. The company 
manufactures over 400 varieties of biscuit 
which are marketed through about 180 
warehouses as distributing points. This 
scattered distribution system is necessary 
because of the nature of the product itself. 
Freshness is of primary importance, and 
consequently every effort is made to re- 
duce the time between the factory and the 
ultimate consumer. Retailers are encour- 
aged to carry stocks for current needs 
only and the company’s salesmen, there- 
fore, make their calls very frequently. 
distributing system of this kind, given a 
sufficient volume of production to make 
it worth while at all, results in a great 
saving in freight rates. 


The NatIoNAL Biscuit Company is the 
largest producer of biscuits in this coun- 
ry, but it has in no sense a monopoly of 
the trade. It has to face the keen compe- 
tition of several other concerns, notably 
the Loose-Wiles Biscuit Company. Both 


COMPANY 


A, 


23 are reported at a rate sage 
What made this big earning jump | 


are thoroughly 


of these companies now face charges by 
the Federal Trade Commission 
crimination against the unit store in favor 
of big buying chain store organizations by 


of dis 


means of quantity discounts on purchases. 
Both companies denied the charges. In 
the writer’s opinion the case of the Fed- 
eral Trade Commission is not founded 
upon justice. A big organization like a 
chain of stores is bound to have an ad- 
vantage in purchasing. That is one of the 
reasons for its existence. A chain store 
company can give wide distribution, one 
of the essentials in the marketing of an 
article such as produced by the NaTIonaL 
Biscuit Co. Hence there is a mutual ad- 
vantage. Great as are the distribution 
facilities of the chain store, however, the 
unit store is still the bulwark of the 
grocery trade in this country. It is not 
likely, therefore, that any company would 
embark upon a policy of unfair discrimi- 
nation against a class that forms the bulk 
of its customers. 


Efficient Management 
The company is unusually reticent in 
giving information concerning itself. Such 
things as gross sales and expenses do not 


appear, and the only statistics in the an- 


nual reports are a balance sheet and the 
net profits for the year. Certain facts are 
clear however. The company is noted for 
an exceptionally efficient, conservative 
management. It is estimated that it con- 
trols between 30 and 40 per cent of the 





Mfg. Company, the New York Bis- 
cuit Co., and the United States Bak- 


ing Co. At the present time the 
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FEELING FOR THE LADDER 


“Signs are increasing that Germany can’t hang on much longer. 
—Evening News (London). 


S this article is being written, the daily newspapers 
A are heralding that the crisis in the Ruhr is near. As 

a personal opinion, I would offer the thought that the 
longer the present occupation of the Ruhr lasts, the ability of 
Germany to produce for the benefit of her creditors will grow 
less and less. The British have dispatched a draft note on the 
proposition. It is understood that, among other things, the 
note suggests that an international commission be instructed 
to assess Germany’s capacity to pay, and to determine the 
method of payment. 


It also is believed that the British note carries a hint that, 
if Germany abandons her passive resistance, the French can 
be induced to modify the rigor of the occupation. 


This article is intended, primarily, to offer some suggestions 
regarding foreign bonds now outstanding, a great many of 
which are selling so low as to merit consideration as bargains, 
provided they possess a sufficient element of safety to take 
them out of the category of rank gambles. 


3ut, as the international situation is a fundamental factor, 
and as fundamentals cannot be overlooked when considering 
any form of investment, or speculation, it is essential that 
attention be given to the question of reparations. 


It is the German productive capacity that is the keynote 
to ability to meet the demands of reparations. If that capacity 
is weakened, not only Germany will suffer. Her creditors 
will find the cost onerous upon themselves. 


In the last issue of THE FINANCIAL Wor LD, a former Ger- 
man Vice-Chancellor stated that Germany is willing to pay 
all that she can. It is certain that she never will pay more 
It would seem, therefore, that, if the occupa- 
tion of the Ruhr as at present exercised, is lessening the 
ability of Germany to pay, by choking off her productive 
capacity, the situation is working toward a point where the 
payment of reparations will pass into the limbo of impossibili- 
ties. That is the most serious side of the picture. 


than she can. 


One can scarcely hold the French at fault for seeking 
stern measures in the hope that, by such methods, they may be 
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@ When there are signs of real progress 
in the settlement of the vexing prob- 
lem of REPARATIONS, a number of 
EUROPEAN bonds immediately will 
improve in their investment status. 


@ The occupation of the RUHR so far 
has had anything but satisfactory re- 
sults. 


@ The BRITISH suggest the creation of a 
special commission of the LEAGUE OF 
NATIONS to assess GERMANY’S ability 
to pay, and to determine the method 
of payment. 


@ The chances favor early settlement. 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WoRrLD 





PREMIER STANLEY BALDWIN 
This is the “practical statesman” who is at the helm 
in the government of Great Britain and in whom those 
who are looking for a favorable settlement to European 
diffculties are staking their hopes. 
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Here is an interesting and frank dis- 


cussion of the rise and fall of JOHN 
N. WILLYS—and the present— 


Status of Willys-Overland 


@ Three men have stood out in the automobile world at one 
time or another: FORD, DURANT, and WILLYs. 


@ The first has achieved success and held it; the other two 


rose, and fell. 


They are striving to “come back.” 


The 


effort is being watched closely; | 
@ This article is a discussion of the effort of JOHN N. WILLYS 


—it is engagingly plain-spoken. 


interesting. 


And the conclusions are 


By Theodore C. Bennett 


HE automobile industry has pro- 

f duced some remarkable individuali- 

ties. Ford stands out as the big 
success. Durant and WILLys stand out 
as the biggest single efforts at a “come 
back.” The war and post-war inflation 
caused both Durant and WILLys to ex- 
pand ambitiously. The deflation period 
brought on their downfall, Durant went 
about coming back by organizing a new 
company (or series of companies) ; WILLYs 
went about coming back by retiring to 
Toledo, the scene of his early success, 
and devoting all his time and energy to 
placing the Wittys OverLanp Company 
back in the position it once occupied in 
the automotive industry. 

Joun N. Wi1tys is a salesman first and 
an automobile manufacturer second; his 
financial ability runs a poor third. Right 
now WILLYs is devoting his unusual sell- 
ing and manufacturing ability to putting 
the Overland back on the map; the finan- 
cial direction is in the competent hands of 
H. L. Tompson, chairman of the board. 
This is a very satisfactory arrangement 
for the security holders of Wittys Over- 
LAND. Before telling what Wittys has ac- 
complished in 1922 and thus far in 1923 
in extricating the company from the throes 
of deflation it may be well to recount 
briefly what went before. 


Reorganization Period 


In 1916 Wititys OverLanp had the most 
profitable year in its history; in 1917 the 
Curtis Aeroplane control was acquired and 
in 1918 control of Moline Plow was ac- 
quired. Both of these ventures proved 
very unprofitable and the Aeroplane con- 
trol was disposed of in 1920 and Moline 
Plow is in process of reorganization and 
what equities Wittys OverLANnp has in 
this company can be classed as “doubt- 
ful.” 

Late in 1919 the Wittys Corporation 
was organized; it was really a reorgani- 
zation of the Electric Auto-Lite Com- 
pany. Into it was put about one-third 
of the common stock of Witrtys Over- 
LAND (the holdings largely of Mr. Wittys 
for which he received second preferred), 
the New Process Gear Corporation and 
the Duesenberg Motors Corporation. In 
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addition stock was held in Fisk Rubber, 
United States Light & Heat and a num- 
ber of other companies. New capital 
from the sale of first preferred was in- 
jected to develop and market the New 
Willys Six, but the Willys Six never saw 
the light of day. Deflation set in too 
soon. 


The Wittys Corporation was placed in 
receivership late in 1921 and its affairs 
are not yet completely liquidated. The 
stumbling block appears to be what the 
receiver should get for the 739,866 shares 
of common stock of WiLtys OVERLAND 
he holds. The merchandise creditors 
want the stock sold right away because 
it would enable liquidation of their claims. 
The stockholders want to delay for a bet- 
ter market because of the good progress 
being made by Writtys OVERLAND. 


Meanwhile Joun N. Wittys has gone 
back to Toledo, where the gigantic Over- 
land plant is located, and put all his abil- 
ity and energy into’ re-establishing Over- 
land in the front rank of the motor man- 
ufacturers of the world. 


Willys, the Salesman 


In 1916, the record profit year, the 
company sold 142,441 cars; by 1921 sales 
had dropped to 48,016. Then Willys 
showed the kind of stuff that was in him 
and again took hold personally. In 1922 
sales increased to 96,000 cars. In the 
first quarter of 1923 sales jumped to 39,- 
030 and in the second quarter to 65,000, 
making a total of 134,000 for the first 
half of 1923, almost equalling in a half 
year the record high year of 1916. There 
is no gainsaying that favorable general 
conditions played their part in this recov- 
ery; but there also is no denying that 
competition is keen in the automobile in- 
dustry and that this is a most rema.-t.able 
recovery in sales. 


Profits have not been standing’ still, 
either. In 1916 profits of nearly $12,000,- 
000 were reported and total assets of $103,- 
000,000. In 1919 profits were $11,500,000 
and total assets had climbed to $129,000,- 
000. Then came a deficit of $5,480,000 
in 1920, followed by one of $14,000,000 in 
1921, and assets totalled $101,000,000. In 





1922 $14,000,000 of good will, $16,000,000 
of plant value and $4,000,000 of invest- 
ments were written off and at the end of 
that year total assets stood at $59,000,000 
and gold notes maturing December 31, 


1923, issued in place of bank loans were 
about $16,000,000. 


This is a tremendous shrinkage in as- 
sets. The common stock of $25 par value 
is now treated as of no par value and the 
net assets applicable therzto excluding in- 
tangible and accumulated dividends on 
the preferred amounted to $3.38 per share 
on December 31, 1922. But the company 
made real money ($2,779,831) in 1922, 
and the readjustment in its assets now 
represents sound values. 


In the first quarter of 1923 a net of 
about $2,700,000 was realized, equal 
to the entire 1922 net and a net of 
about $5,000,000 was estimated for the 
second quarter, bringing the net for the 
first half of the year up to about $7,700,000. 
What the net will be in the last half of 
1923 is a decidedly speculative question. 
It depends on the volume of business 
done, the cost of materials and the effi- 
ciency of labor. The showing for the 
first six months of 1923 is an impressive 
one; it was made while favorable condi- 
tions prevailed. If such earnings could 
be maintained there would be no ques- 
tion but that Wittys OveRLAND was out 
of the woods. What will Wittys be able 
to do with a temporary lull in motor 
buying and more strongly entrenched 
rivals keenly competing for the smaller 
amount of business? 


As of March 31, 1923, the company re- 
ported $38,000,000 of current assets and 
$11,400,000 of current liabilities. In ad- 
dition there were $14,000,000 of gold notes 
due December 1, 1923. Assuming a net 
of $5,000,000 for the second quarter and 
as much more by December the gold notes 
(plus a liquidation in inventories) could 
about be retired without any new financ- 
ing. Meanwhile the company has been 
selling its branch sales offices. Since 
March 31 the gold notes outstanding have 
been reduced to about $6,000,000 and it 
was proposed to issue $15,000,000 of 7 per 
cent bonds. That financing has not yet 
taken definite form, possibly awaiting 
better market conditions and a further 
improvement in the status of the com- 
pany. 


Dividend Prospects 


Other than the foregoing the company 
has no funded ‘debt. There is $22,049,500 
of preferred stock outstanding which is 
entitled to 7 per cent cumulative dividends 
and on which no dividends have been 
paid since 1920; the dividends unpaid 
amount to $19.25 or a total of $4,288,000. 
Cf course these must be paid off before 
anything can be paid on the common. It 
is also unlikely that any payments will 
be made on the preferred until the gold 
notes are taken care of. Meanwhile con- 
trol lies in the preferred. The latter has 
advanced from a low of 24 in 1922 and 
42% early in 1923 to the present price 
around 65, where it has held remarkably 
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well during the recent market depression. 

The common stock is of $25 par value 
and has been “written down” to about 4 
per share. It is probable that before 
any dividends could be paid on the pre- 
ferred the equity of the common stock 
will have to be increased to its former 
par value, or what will more likely be 
the case, the present par value by con- 
sent of the stockholders. This brings us 
to a consideration of the large block of 
common stock held by the Wittys Cor- 
PORATION. Judging by press reports there 
are a number of interests who would like 
to acquire control of this block which 
virtually will carry control of WruLLys 
OvERLAND when the preferred dividends 
are taken care of. Definite announce- 
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JOHN N. WILLYS 
Will He Come Back? 


ment regarding the sale of this block has 
been made and until it is known how 
this block will eventually be held it is 
rather difficult to estimate the “technical” 
position of the common, which is cur- 
rently quoted around $7 per share. 

Commenting on sale of Willys-Over- 
land common stock held by receiver of 
the Willys Corp., Joon N. WIttys said: 

“The acquisition of this block of stock 
removes one of the biggest elements of 
uncertainty in the Willys-Overland situa- 
tion. It means a continuance without in- 
terruption of present policies. The stock 
acquired by my associates and myself 
will definitely pass into investment hands 
as soon as formalities are complied with, 
and it will not be offered on the market. 
The policy of the company will be to hold 
large cash reserves until the future of 
the automobile market is clearly seen. The 
company’s cash is now $8,914,000, or more 
than enough to pay the $6,000,000 notes 
due in December.” 

Referring to plant operations, Mr. 
WItys said that production the first six 
months was 104,000 cars. July output will 
be approximately 22,000, and August 
22,000. 

(Please turn to page 125) 
July 28, 1923 


@ When a corporation adds 





substantially to its CAPITAL 


STOCK outstanding, there immediately arises the question— 
will earnings justify the increase? 


@ That question was asked when AMERICAN TELEPHONE & 
TELEGRAPH joined the billion-dollar class. 


@ THE FINANCIAL WORLD approved the increase, and the 
earnings in the first half of the year vindicate the approval. 


American Tel. & Tel. 


Stock Increase Is Justified 


By Rossiter Platt, Jr. 


HEN the epochal move of the 
es an W directors of the AMERICAN TELE- 


PHONE & TELEGRAPH Company 
suddenly lifted that enterprise into the 
select billion-dollar class of American cor- 
porations, the skeptical at once drew long 
faces and let it be known that they “had 
their doubts.” THe FrnancraL Wort, 
however, was one of the first to express 
the opinion that the earning power of the 
company would prove to be equal to the 
test of providing a satisfactory margin of 
safety for the increased capital stock. 


The close of the half year has served 
to discredit the skeptics, and justify the 
confidence of THE FINANCIAL Wor Lp. 


In the first six months of the current 
year the company earned a net equal to 
$5.72 a share on the average of capital 
stock outstanding in that period. 


That compares with a net equal to $5.75 
a share, on the average of capital stock 
outstanding in the first half of last year. 


At this writing, the capital stock of the 
AMERICAN TELEPHONE & TELEGRAPH CoM- 
PANY is commanding a stock market ap- 
praisal of about $121. At that price, the 
shares afford a yield of better than 7.40 
per cent. 


Usually, or quite frequently, when a 
corporation increases its capitalization ex- 
tensively, for the purpose of providing ad- 
ditional facilities with which to transact 
business, there occurs a lapse of time in 
which the additions do not appear to be 
bringing. in very much additional income. 


Increase in capacity to earn, is one thing. 
Ability at once to show greater earning 
power, is another. 

But, despite the addition of more than 
146 million dollars to outstanding stock, 
Te.. & TEL. has been able, almost at once, 
to prove its earning power—has been able 
to cover all requirements such as interest 
and capital stock dividends, etc., and add 
a sizable sum to surplus. Whatever pur- 
pose surplus may be designated, in effect 
it is the “margin of safety” for the stock. 
When there is no surplus, there is no 
margin. 

The conclusion, therefore, must be that 
Trev. & TEL. is especially attractive, both 
as a speculation and as an investment. 

Canadian Pacific, for example, is com- 
manding a price of around 149 at the 
present writing. It has sold as high as 
160 this year. While I am prepared to 
concede that C. P. R. as a $10 dividend 
stock is worth every dollar of its recent 
price—I would even go so far as to con- 
cede that it is worth several dollars more 
—I do not believe that it is one whit more 
safe or attractive than is Ter. & TEL. 

I consider the ability of the Canadian 
Pacific to earn a margin over its divi- 
dend requirements is demonstrable and 
apparent. But I am not prepared to agree 
that its ability in that connection is any 
more satisfactory than is that of Tet. & 
TEL. 

A yield of not far from 7.50 per cent is 
high for a sound stock like Ter. & TEL., 

(Please turn to page 127) 
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The Keystone in the— 


Arch of National Prosperity 


S. W. Straus 


uation is the keystone in the arch 

of our present national prosperity. 
It is the activity in this industry that is 
exerting a stimulating effect upon all lines 
of business and trade. Let building op- 
erations come to a standstill or ease off 
to a marked degree and there will be an 
immediate crippling of all lines of busi- 
ness, whether directly engaged in the pro- 
duction of buildings or not. 

Thus I have no hesitation in saying that 
under any circumstances whatever build- 
ing activities must be kept up. To bring 
them to a standstill in an effort to reduce 
prices would have calamitous results. 

It is also to be borne in mind that we 
have a serious national building shortage 
on one hand and an equally serious short- 
age of building labor on the other. Not- 
withstanding the great amount of build- 
ing that has been done throughout the 
country since the spring of 1919, not more 
than 25 per cent of the deficit that existed 
at that time as a result of wartime sus- 
pensions has been made up, and it does not 
seem probable that the gap will be filled 
for many more years to come. 

This shortage extends to all types of 
construction, office buildings, apartment 
houses, private homes, hotels, factories 
and public buildings. As nearly as can 
be estimated, we are about 750,000 homes 
below normal. At the beginning of this 
year a survey made by S. W. Straus & 
Co. revealed that over $300,000,000 worth 
of public buildings were considered im- 
mediately necessary in 90 of the principal 
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cities and towns of the country. This 
did not include contemplated Federal 
buildings. At least half a million boys 
and girls have inadequate school facili- 
ties and in not less than one-third of the 
cities and towns of the country there is 
a shortage of school buildings. 

These are just a few of the high spots. 

In the labor market there has been a 
constantly diminishing supply of both 
skilled artisans and wheel-barrow labor 
for the past ten years. In the group of 
common labor, for example, the shortage 
is 375,000 men as compared with the 
standards of 1910. The deficit in the 
skilled crafts is in about the same ratio. 


Building Must Proceed 


It is apparent, therefore, that building 
work must proceed steadily and that there 
must be considerable discrimination shown 
in the way of giving preference to such 
projects as are most vitally needed. 

The more necessary a structure is to 
the community the more urgent should be 
its rights to support both from capital 
and labor. 

In other words, all elements in the in- 
dustry should work together on a basis 
of broad patriotism and avoid any con- 
troversies that might have a tendency to 
interfere with vital and urgent construc- 
tion. Priority rights both for the em- 
ployment of labor and capital should be 
determined on the basis of necessity. 

The means of effecting such a: program 
lies largely in the hands of the banks and 
other lending institutions because they 
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« To bring BUILDING ACTIVITIES to a stand- 
still in an effort to reduce prices would be 
harboring calamitous results. 


The BUILDING SITUATION must first be 
stabilized before there can be any stabili- 
zation of general living expenses. 


MR. STRAUS urges industry to work on a 
broad patriotism and avoid any controver- 
sies that might have a tendency to inter- 
fere with vital and urgent construction. 


By S. W. STRAUS 
President S. W. Straus & Co. 
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have it in their power to give financial 
support to such projects only as shall 
prove immediately helpful to the situation. 
This means that in one city there might 
be the greatest need for homes while in 
some other city the situation might demand 
the immediate construction of an office 
building or a hotel or a school house. 

Labor, being an exceedingly limited 
commodity at the present time, should not 
be utilized on an operation that can just 
as well be deferred for a year or so. 
And the same applies to capital. 

This, in brief, outlines the general poli- 
cies which S. W. Straus & Co. have adopt- 
ed with regard to the present situation. 
Owing to the fact that our activities are 
national and our bond issues on loans in 
one city are readily saleable to our clien- 
tele in all other parts of the country, we 
are in a position to pick and choose in 
our underwriting exactly along the lines 
that I have outlined. 

We believe the element of necessity is 
in itself a factor of strength in a mort- 
gage, and this feature of added security 
gives greater marketability to the bonds 
on the enterprise in question. 

Thus automatically the situation is be- 
ing adjusted along correct financial and 
economic lines in so far as the activities of 
S. W. Straus & Co. are concerned. 

It also should be realized that the build- 
ing situation must first be stabilized be- 
fore there can be a stabilization of gen- 
eral living expenses. We hear a great 
deal of talk today about higher rents, 

(Please turn to Page 126) 
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First Mortgage Investments 


Investing Through Houses of Established 
Reputation, This Is Considered the 
First Principle of Safety 


By W. J. Moore 


President, American Bond & Mortgage Company 


T is well established in the public mind 
| that first mortgage securities sold by 

houses of established reputation are 
safe investments, for many of the older 
mortgage houses selling first mortgage 
real estate bonds have been telling us for 
years of their “No loss” reputation. This 
remarkable record is not an accident, but 
is undoubtedly the result of three ele- 
ments—first, the wise choosing of mort- 
gages; second, the inherent safety of 
mortgages themselves; and, third, the fact 
that most first mortgages get continuous 
supervision by the house which sells the 
bonds secured by the mortgages. Unlike 
many types of security, when the bonds 
are sold the responsibility of the house 
selling them does not cease, because every 
month until the last bonds are paid off, 
interest is collected by the house which 
sells the bonds and the property is in- 
spected at regular intervals. This may be 
ior a period of ten, twelve or fifteen years. 


In these days of so many first mortgage 
real estate bonds, and those which 
masquerade under the name of first mort- 
gage bonds, it is well for the investor to 
remember that not all so-called first mort- 
gage real estate bonds are good bonds. In 
fact, not all of them are first mortgage 
bonds. Some of them upon examination 
are found to be collateral trust bonds and 
even some debentures are mistaken in the 
public mind for first mortgage real estate 
bonds. 


The recent report made by the National 
Association of Real Estate Boards, cover- 
ing the investments of American Life In- 
surance Companies, speaks eloquently for 
first mortgage investments because the 
general acceptance of safety being taken 
by the public for this type of security the 
next question is that of yield. 


The report comes as a surprise to many 
because it shows that the average gross 
rate earned is greater on first mortgage 
securities than on stocks or bonds. The 
average yield for seven years is found §o 
be 6.1 per cent, while on stocks and bonds 
it is 4.61 per cent. This is an advantage 
of practically 25 per cent in yield for the 
mortgage investments over the stock and 
bond investments. 


It will be interesting to the investor to 
have at hand a table of safeguards which 
should surround all first mortgage real 
estate bonds, for not one out of a thou- 
sand investors is competent to go out and 
appraise property himself; yet he can ap- 
praise the reputation and general char- 
acter of the house which sells the bonds 
and the amount of responsibility which 
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he feels the house will assume, and he can 
appraise the safeguards which over a long 
period of years have proved their worth. 
The following table should be of value: 
I. Initial protection of the principal by: 
(a) Selecting bond issues to be’ secured 
by first mortgages on improved in- 
come-producing properties located 
in our largest cities where values 
are most likely to increase. 


(b) Having careful appraisals made of 
the mortgaged properties, 

(c) Requiring that the real estate and 
improvements afford ample security 
above the amount of the bond issue. 


(d) Securing title insurance from large 
and responsible companies. 

(e) Investigating as to compliance with 
all legal requirements. 

(f) Appointing frequently both a cor- 
porate and individual trustee, and in 
every case having the bonds identi- 
fied by a responsible trust company. 


(g) Seeing that the proper amount of 
insurance is carried. 


(h) Withholding at all times from the 
proceeds of the sale of the bonds 
sufficient funds to complete the 
buildings free of liens. 


II. Assurance of prompt payment of prin- 
cipal and interest by: 


(a) Studying scientifically the rentals 
obtainable over the period of the 
bond issue. 


(b) Requiring net income sufficient to 
more than meet principal and inter- 
est charges. 

(c) Specifying, in case of default, that 
the incomes from the properties be 
applied toward paying principal and 
interest. 

(d) Providing frequently for rental or 
use and occupancy insurance to pro- 
tect against interruption of income 
by fire. 

(e) Stipulating for monthly prepay- 
ments of one-sixth of the semi-an- 
nual interest and maturing principal 
except the last installment of the 
principal. 

(f) Requiring the reduction of the bond 
issue by payments approximating 
4 per cent to 5 per cent each year. 

(g) Procuring where desirable and feas- 
ible a guaranty of payment of prin- 
cipal and interest by financially re- 
sponsible parties. 

(h) Investigating periodically to see that 
taxes are paid, insurance kept up 
and buildings maintained in good 
condition. 


Filling an Investment Need 
By Harry A. Kahler 


President, New York Title and Mortgage 
Company 


HE place of mortgages in the invest- 

ment field has been so long and so 
solidly established that it is familiar to all. 
Mortgages have been styled “the oldest 
form of investment,” and experience, from 
the ‘days of the Pharoahs to the last anal- 
yses made of the holdings of American 
life insurance companies, shows them to 
have been profitable. The guaranteed 
first mortgage is, as its name implies, a 
first mortgage, payment of the principal 
and interest of which has been guaranteed. 
It has all the advantages of a first mort- 
gage with the added security of a guar- 
antee. The guarantee obviously depends 
for its value on the financial responsibility 
of the guarantor. 

Guaranteed first mortgage certificates 
are the logical development of the guar- 
anteed first mortgage. They are shares 
in a first mortgage co-ordinate with all 
other shares. In other words, a mortgage 
for a considerable amount, or in some 
cases a group of mortgages, is divided into 
a number of parts and these parts sold 
in any sum that may be required, and in 
varying maturities. This brings the 
guaranteed mortgage investment within 
the reach of anyone. By an Act of the 
Legislature, known as the Gilchrist Bill 
constituting chapter 544, laws of 1918, the 
law extended the scope of trust invest- 
ments to include guaranteed first mort- 
gage certificates. 

It has been a matter of common knowl- 
edge that individual investment in all 
forms of securities has broadened in scope 
and decreased in unit size. This is due to 
various causes, among them is the educa- 
tional campaign conducted in connection 
with the “Liberty Loans” which awakened 
small investors to the advantage of con- 
servative securities. 

The records of sales in guaranteed 
first mortgage certificates, which may 
be had in amounts from $100 up, show a 
very marked increase. The sales of 
guaranteed mortgages have also grown. 
According to present indications, however, 
the proportionate growth is in favor of 
the smaller units as offered by the guar- 
anteed first mortgage certificates. 

—_—_$ 


Another Glass House Shattered 

Investigation by the Attorney General’s 
office into the stock selling propositions of 
Jounson & Hopkins, the fiscal agents for 
the Motion Picture Propucine Co., and 
the NaTionAL ExcHANGE resulted in an 
injunction restraining them from further 
sale of stock. This action was taken un- 
der the Martin Act, again showing that 
this law, when teeth are added to it, can 
be invoked successfully against fraudulent 
promotions. The Attorney General 
charges that out of $750,000 stock sold the 
promoters pocketed about $475,000, the 
balance went for office expenses, commis- 
sions and not any money to produce pic- 
tures. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





American Can— 
Rating “A” 


There persists a rumor of an increase 
in the dividend of American Can from 
five to perhaps seven dollars a share when 
the directors meet for action next Septem- 
ber, and this is being used as a basis for 
accumulation of the stock. There also is 
hanging over the market the possibility of 
a readjustment of capitalization in the not 
distant future. It is believed that this 
stock is in the hands of a pool of market 
operators, and it will not be surprising if 
American Can remains in the limelight for 
some little time. 


American Ice— 
Rating “B” 

If the earnings which it is expected 
will be recorded by American Ice this 
year materialize, it is probable that there 
will be something done in the way of an 
extra distribution to stockholders. Last 
year the company earned $18.48 a share. 
This year earnings should be considerably 
in advance of that amount. The com- 
pany has expended large sums of money 
in improvement of its facilities in the past 
several years and the earning capacity has 
expanded tremendously. Another pos- 
sibility is that there may be a capital re- 
adjustment which would involve a stock 
dividend some time before the end of the 
year. There also is hanging over the 
situation the possibility of an issuance of 
the 10,000,000 six per cent bonds of the 
company, which has been authorized but 
has not been formally issued. The stock 
is selling around 18 points below the high 
level reached this year. 


American SmeJting— 
Rating “A” 

In the general firmness in the copper 
stocks, which was aided by strength of the 
red metal market, American Smelting was 
one of the noteworthy features. This stock 
at around 58 appears to be particularly at- 
tractive in view of its $5 dividend rate. 


Magma Copper— 
Rating “B” 

The price of Magma Copper is begin- 
ning to reflect the possibilities that reside 
in this stock, and the buying of late has 
been quite impressive. Any improvement 
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in the market for the red metal would 
have a decidedly favorable effect upon 
Magma’s earnings. 


Phillips Petroleum— 
Rating “B” 

There was a short flurry in oils in the 
early part of the week in which Phillips 
Petroleum was one of the outstanding 
features. This stock had previously been 
under heavy pressure at the hands of the 
shorts on the basis of rumors regarding 
prospective financing, which statements 
were without official confirmation. The 
reduction in gasoline prices by Eastern re- 
finers helped the decline, 


Remington— 
Rating “C” 
In all probability the Remington Type- 
writer Company will have established im- 
proved earning power sufficient to justify 


payment of dividends on the common stock - 


some time toward the end of this year, 
if not sooner. As was noted recently in 
THE FINANCIAL Wortp, the company de~ 
clared a 3 per cent dividend on the first 
preferred stock, which cleaned up the 
accumulations and there now is heard a 
report to the effect that retirement of the 
senior issues is contemplated. This rumor, 
however, we are not disposed to give cred- 
ence to at this time. 


Sloss-Sheffield— 
Rating “B” 

Unusual activity has recently been noted 
in Sloss-Sheffield stocks, the improvement 
being a reflection of knowledge that the 
business of the company has taken a turn 
for the better. The technical position of 
this stock was greatly strengthened as the 
result of a very wide break which occurred 
earlier in the year. If the present rate of 
earnings continues, it will not be unreason- 


able to expect dividends before the end of 
1923. 


Studebaker— 
Rating “B” 

Interest in Studebaker this week was 
concentrated on speculation as to possible 
developments of the meeting at the end 
of this month. In some quarters there is 
expectation that there will be declared at 
that time an extra payment similar to that 
which was made at this time last year, al- 
though in other quarters the expectation 


is that the directors will be content with a 
declaration of only the regular quarterly 
dividend. The company is known to be 
in a very strong financial position, and its 
earnings have been running high. For 
this reason some followers of the stock 
expect that the directors will announce that 
a reserve has been built up sufficient to 
cover dividend requirements for the next 
twelve months or more. There is a feel- 
ing among students of the motor situation 
that the industry has entered a period of 
keen competition in which profits in all 
probability will be inclined to decrease 
rather than gain. It is generally conceded 
that production of motor cars in the final 
half of 1923 will be sharply reduced. We 
are not inclined to believe that there is 
anything fundamentally unsound with the 
industry at the present time but we are 
on the other hand not prepared to say 
that the outlook is clear. Although Stude- 
baker is in a strong statistical position we 
are not altogether enthusiastic about it at 
the present time. 


U.S. Steel— ‘ 
Rating “A” 


This week U. S. Steel appeared to be 
marking time, traders feeling inclined to 
hesitate as to their actual position and 
preferring to wait until they can make 
up their minds regarding the possible 
showing in the quarterly earnings state- 
ment which is to be presented in the fore 
part of next week. In our opinion this 
forthcoming statement will be a favorable 
one, and will have a constructive influence 
upon the market in general. 








Railroads 





Baltimore & Ohio— 
Rating “Cc 


There has been widespread confidence 
that Baltimore & Ohio before the year is 
out will be placed on a dividend basis, and 
this resulted in considerable interest being 
demonstrated in the stock. A Stock Ex- 
change authority this week suggested that 
the question of dividend actiom would rest 
upon what disposition is made of the com- 
pany’s holdings of Reading coal rights. 
This authority maintained that the disposal 
of these would bring in cash which would 
place the treasury in a position where the 
initiation of common dividends would be 
facilitated. 


The Financial World — 














Delaware & Hudson— 
Rating “B” 

The directors of Delaware & Hudson, 
to the confusion of the bears who have 
been casting doubt upon the stability of 
the current dividend, made the regular 
quarterly ‘declaration this week. This 
action was forecast in a comprehensive 
analysis of this property in THe FiInan- 
c1AL Woru”D a few weeks ago. We con- 
tinue to recommend the stock of Dela- 
ware & Hudson as a rather attractive pur- 
chase around 103. 


Missouri Pacific Pfd.— 
Rating “B” 

We cannot but feel impressed by the 
attractive position of Missouri Pacific pre- 
ferred selling at around $33 a share, when 
it is realized that more than two-thirds of 
that price is covered by the amount of 
accumulated dividends on the stock. In 
other words were the back dividends paid 
up in full, the current price of the pre- 
ferred would represent a quotation of $8, 
which would be around $4 below the sell- 
ing price for the common. 


Northern Pacific— 
Rating “A” 

The break in wheat prices and the some- 
what illogical view which has been taken 
of the development, resulted in selling of 
Northern Pacific by professional specula- 
tors bringing the price down around 63. 
The showing of earnings for the first five 
months of the year did not tend to add 
any power of resistance to the shares. 
Most of the railroads operating in North- 
ern Pacific district have been showing un- 
satisfactory earnings, but this was due to 
the large expenditures for maintenance. 
The actual nets reported, therefore, were 
not a true measure of the earning ca- 
pacity of the roads. Northern Pacific is 
now in a splendid position to handle the 
heavy fall traffic, which is anticipated, and 
the concluding months of the year should 
show a substantial surplus above fixed 
charges. The stock is, therefore, to be 
regarded as an attractive purchase on any 
recessions. 


Reading— 
’ Rating “A” 

It would seem that Reading common, 
ex the coal rights, with its present divi- 
dend apparently secure, judging by current 
earnings, is attractive at around the recent 
price level of 55. This latter figure is the 
price with the rights subtracted. 


Southern Railway— 
Rating “C” 

The manner in which Southern Railway 
is continuing to report large net earnings 
would suggest the possibility of early in- 
itiation of dividends on the common 
shares. On the basis of actual perform- 
ance in the first half of this year, and 
taking into account such seasonal varia- 
tions as may be anticipated, Southern 
should earn about $9 a share for its junior 
stock for 1923. In some quarters, esti- 
mates of earnings go as high as $12 a 
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share. This road undoubtedly has made 
Very substantial progress in the past two 
or three years, and so far this year in 
particular. This practical demonstration 
of earning power goes a long way toward 
inspiring confidence in the payment of a 
dividend in the not distant future. 


St. Paul— 
Rating “C” 

Chicago, Milwaukee & St. Paul pre- 
ferred stock is selling in the early 30s, and 
this week there was a fair volume of sales 
which resulted in a substantial decline. 
Coincidentally the road reported a 14 per 
cent gain in car loadings in the first 
three weeks in July over the preceding 
weeks, which is a constructive factor. St. 
Paul preferred as a long pull proposition 
is a fairly attractive speculation. 








Rating Changes 


Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 
to-date: 


Am. Tel. & Cable, com........ CtoB 
Hayes Wheel, com.................. BtoA 




















Texas & Pacific— 
Rating “B” 

The rather heavy volume of purchasing 
recently of Texas & Pacific would sug- 
gest that accumulation is under way for 
the account of a group which is supposed 
to be interested in the stock and has be- 
come active, anticipating a better market 
for the shares based on receipt of a large 
cash payment on the road by the govern- 
ment. The reorganization without a doubt 
would be another favorable factor, facili- 
tating improvement in this stock. 





Equipments 





American Loco— 
Rating “A” 

A strong buying movement set in in 
American Loco this week, resulting in a 
sharp advance in the stock above the best 
previous price for the year. It was noted 
that when profit taking selling was in pro- 
cess, American Loco offered resistance. 
It is expected that the directors will place 
the stock on a $6 dividend basis at their 
meeting next month and this anticipation is 
strengthened by the fact that in the first 
half of this year earnings are estimated to 
have reached $12 a share on the new no 
par common. 


Baldwin Loco— 
Rating “A” 

Rumors were current this week regard- 
ing the possibility of something in the 
way of a merger involving Baldwin Loco- 
motive with some other large equipment 


organization. The stock was well bought 
after mid-week, and was substantially 
strong. We are inclined to the opinion, 
however, that equipments are rather high 
at present price levels if those levels are 
to discount probable future earning power. 
This is as true of Baldwin as of most of 
the large equipment organizations. 





Public Utilities 





Columbia Gas & Electric— 
Rating “A” 

The earnings statement of Columbia 
Gas & Electric for the six months ended 
June 30 last show a 16.8 per cent increase 
in gross and 17.67 per cent gain in net 
operating earnings. Surplus was in- 
creased 29.68 per cent. Since the first of 
the year the company has reduced its 
funded debt by nearly chree million dol- 
lars, and stocks of leased companies have 
been reduced about $50,000 in par value. 
This was accomplished by the use of cash 
from the treasury and without the issuance 
of any securities and without any borrow- 
ings. At the same time more than $1,900,- 
000 was expended in the period for addi- 
tions and improvements. Annual interest 
charges, sinking fund, and leased rental 
requirements have been reduced since the 
first of the year by $401,062. The current 
asset position of the company is very 
strong, the quick assets being more than 
double current liabilities. 


Consolidated Gas— 
Rating “A” 

With earnings running considerably in 
excess of the annual dividend rate, and 
the prospects favorable for winning its 
suit against the dollar gas law, Consoli- 
dated Gas appears to be one of the most 
attractive utilities at its present yield. The 
6 per cent accumulated preferred stock, in 
view of the strong position of the Junior 
issue is to be regarded as a conservative 
investment. 


North American— 
Rating “A” 

The recent price advance of North 
American is predicated upon the unmis- 
takable gain which the stock has been 
making as an investment. The company 
has carried on its expansion in a conserva- 
tive, as well as progressive manner, and 
earnings are running at such a rate as to 
place the stock in a strong position. 


Western Union— 
Rating “A” 

Our record opinion of Western Union 
is being justified by the actual develop- 
ments in the company. In the first six 
months of this year the company about 
earned its full year’s dividend require- 
ments, which supports the confidence 
which we have expressed in the stock. 
That the company was able to do this in 
the face of higher operating costs, is 
something worth noting when one is 
casting about for attractive stocks to 
buy and hold. 
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By THE OBSERVER 


While the real estate mortgage, as 
Real an investment, is well known, vir- 
Estate tually it is less than twenty years 
Bonds since bonds in small units, issued as 
parts of a real estate mortgage, first 

became familiar to small investors. 

This development in real estate financing has car- 
ried a two-fold benefit. It has enabled the investor 
whose funds could not buy a mortgage outright to par- 
ticipate in it on property in his own city, with which 
he is familiar, as well as in other places. It also has 
been responsible for a great deal of the expansion in 
building operations by opening up enlarged avenues 
for raising the required capital. 

To cite a specific case, twenty years ago it would 
have been difficult to raise $12,000,000 to construct a 
giant office building for one of our most important 
motor car manufacturing companies. It could not 
have been done readily through a bank, as was the 
former custom when negotiating a mortgage, for few 
banks would have ventured locking up such a large 
amount of resources in such a loan. 

But, under the new plan of splitting mortgages into 
bonds, one concern not only underwrote the issue for 
cash, but advanced the money without borrowing a 
dollar itself. And the whole $12,000,000 in bonds were 
sold to investors within a few weeks. 

This broadened field for raising capital is largely 
responsible for many of the imposing buildings that 
now house mercantile concerns and apartment houses 
that dot our important cities. 

Another interesting feature about this development 
in real estate operations is that the bonds appeal more 
strongly to people who are unfamiliar with the stock 
exchanges. They are typically the investing classes, 
accustomed to holding their investments until the time 
of redemption calls them in. 


There has been carried on in this 

Hughes country a quiet and persistent prop- 

on aganda to secure our recognition of 

Russia the Soviet Government of Russia. 

This sudden outburst of friendship 

does not come from the public but originates among 

those who have received valuable concessions or ex- 

pect to profit from the restoration of trade relations. 

It is mercenary and selfish in its nature. It is gain 
that spurs it on. 

Fortunately for us we have a Secretary of State 
who cannot be budged from the stand assumed by all 
right thinking Americans that a Government which has 
been raised by confiscation is an outlaw and a pariah 
among nations—a menace to every country which be- 
lieves in law and order and constitutional protection. 

Before Russia can expect recognition from the 


United States, Secretary Hucues demands that she 
must respect her obligations to other countries. She 
will have to go even further. She must satisfy us that 
she has ceased to spread the virus of her destructive 
communistic doctrines among our people by hired 
emissaries. 

To open our doors to Russia would be like taking in 
a snake which would, with every opportunity present- 
ing itself, sink its poisonous fangs into our system of 
Government, which is a form of rule which, for more 
than a century, has provided an asylum to the down- 
trodden people of despotic governments and has opened 
the gate to manifold opportunities to the ambitious 
searchers for the better things of life. 

We are not such a dollar-loving people as to forget 
the sound foundations of our Government by which 
our material prosperity has been advanced to the envy 
of the rest of the world. Russia’s desire for recog- 
nition pays us this compliment. 


Despairing of success in his efforts 


Seeks to induce New York State to enact 
Federal legislation designed to curb fraudu- 
Curb lent financial operations, in accord- 


ance with his own conception, Sam- 
UEL UNTERMYER now turns to Congress for help to 
protect investors. 

What he wants is a holeproof Federal stock law 
and a license system for the brokerage business by 
which the integrity of the individual engaging in it 
could be-assured the public. 

His appeal to Congress may meet with the same 
lassitude which attended his efforts at Albany, where 
the feeling prevails that there already are enough puni- 
tive laws to punish fraud, provided they are strictly 
enforced. During the last session of Congress Repre- 
sentative DENNISON, of Illinois, tried to secure the 
passage of his Federal Blue Sky law, but failed in his 
mission because his associates could not see the neces- 
sity for it. 

Let us hope Congress will be in a more acceptable 
mood to listen to practical suggestion when it meets 
again, for the recent widespread financial scandals 
should convince its members that a condition which will 
permit it is a serious menace to the nation’s economic 
soundness. Not only does it result in the waste of 
capital by turning it away from legitimate investment 
and speculative channels, but it also shatters public 
confidence in the integrity of securities. 

There is much to commend a Federal Companies Act 
as suggested by Mr. UNTERMYER, and which THE 
FINANCIAL Wor tp has repeatedly affirmed is the most 
sensible law of all, for it proposes to lay before the 
public the essential facts about security offerings. 
Great Britain has had such a law for years, and has 














been contented with its operation. Due to its power 
of enforcing publicity it has succeeded in pulling out 
the fangs of fraud from finance more successfully than 
any other legislation. 

We would go one step further by recommending a 
rider to such a law making it a perjury to file under 
oath any fraudulent statement as this would make suc- 
cessful prosecution easier than would be the case if it 
were necessary, as is now the rule in law, to prove 
beyond a shadow of a doubt a criminal intent to de- 
fraud. 

With Mr. UNTERMYER’s other recommendation of 
licensing brokers-we are not in accord, for experience 
has shown, over and over again, that this system in the 
end aids more than it deters fraudulent operations, for 
the swindler dwells upon this privilege as an endorse- 
ment of honesty from the Government, which lulls the 
unsuspecting investor into a trustful and receptive 
mood. 

We rather favor placing stock brokers under the 
same supervisory laws banks and insurance companies 
are now compelled to submit to with such changes as 
would make them adaptable to their particular busi- 
ness. Acting as they do in a fiduciary capacity to their 
customers they should not be exempt from periodical 
examination as to their solvency and honorable con- 
duct of their business. 

Such supervision would tend more to assure their 
honesty and integrity than any license could. 

Nor could there be any sound objection to such 
examination. 


With wheat under a dollar any 


Johnson other political rose could have suc- 
Is a ~ ceeded as well as JoHNSON in se- 
Type curing the senatorial toga from the 


farmers of Minnesota. Being on 
the outside looking in he could promise many reliefs 
impossible to furnish, whereas his opponents could 
only be judged by the. record of the party for which 
they were the spokesmen. It was not JoHNsoN the 
farmers voted for so much as it was with the idea 
that, through him, they could express their discontent 
over the existing conditions. 

Our politics are very much a personal question. 
Tuomas Brackett ReEeEp had it right when he said 
the tariff was not a local issue but a personal one, the 
voter treating it according to whether it benefited him 
or operated against his welfare. 

The present-day radicalism is very much the out- 
growth of similar train of thought. Though wheat is 
selling for less than a dollar a bushel, largely due to 
WILson upsetting the economic law when he had the 
Government fix an arbitrary price, the blame for the 
effect of the readjustment falls upon the administra- 
tion in power. Yet the radicals want to go back and 
embrace the evil again. 

Should prosperity return to the farmer, it would 
not take long before they would desert their radical 
leaders, for, with wheat selling on a basis providing a 
substantial profit, they would be the last persons to 
want to tamper with the machinery which furnished it. 
Instead of JoHNSON being a big political figure he 





typifies the discontent over the unsatisfactory agricul- 
tural conditions. 

He is the occasional rash which we must expect to 
break out in our political system. 


The financial embarrassment to 
which the Minneapolis & St. Louis 
Weak ' , 
confessed is a trouble to which small 
Roads 
railroads are apt to succumb under 
our Transportation act and the 
supervision held over it by the Interstate Commerce 
Commission. The pincers on them is the power to 
fix rates. 


Lacking the facilities to provide additional sources 
of revenue they are hard put to make both ends meet. 
To overcome this disadvantage mergers between the 
strong and the weak roads is recommended. Through 
this gate alone can their salvation be attained. 

To this pass the weak must come. 


To the spectacular failure of EL- 

Dollings Liott, “The Business Builder,” 

In with his flock of ugly stock duck- 

Distress lings, and STEELE, the Buffalo Na- 

poleon of Finance, must now be 

added that of R. L. Dott1nes Co., of Ohio and Phila- 

delphia, fiscal agents for 26 different companies. In 

size and importance the troubles of this concern are 

even more distressing than that of its two aforesaid 
prototypes. 

Upon the petition of thirteen stockholders, an un- 
lucky number, receivers have been appointed for the 
concern. Considering the immense fortune involved, 
the court would hardly have permitted this action to 
be taken had there not been sufficient prima facie 
evidence to justify it. 

It was not upon the mere allegation of insolvency 
that the receivership was authorized. The charges were 
more serious and ugly, the principal one of which in- 
cludes the accusation that the DoLtines officials have 
been paying huge dividends out of the capital stock of 
their more than two dozen subsidiaries. 

It is claimed that more than $75,000,000 of stock has 
been sold by the DoLiiNncs since they started in 
business, and, if these allegations are proved, more 
than 80,000 stockholders will learn for the first time 
that they have joined the ranks of the immense army 
which has preceded them, which Barnum said could 
be fooled easily. 


To the rank of the suspicious which have been 
greatly augmented by the recent numerous financial 
scandals come 80,000 additional recruits who wonder 
if there is anyone they can trust. In the sale of their 
securities the DoLLINGs were very voluble about every- 
thing but the actual financial conditions and earning 
power of their subsidiaries. When approached for 
such information they withdrew into their shells. 

Had they been compelled by law to furnish such 
essential facts it would have been impossible for them 
to sell $75,000,000 worth of securities and 80,000 in- 
vestors would have been spared disaster. It is only 
through secrecy such fly-by-night schemes thrive. 
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Strength of Real Estate Bonds 


A Few Simple Rules Governing the 
Safety of These Investments 


By George M. Forman 
President, George M. Forman & Company 


T is admitted by all financial authori- 
i ties that real estate bonds conserva. 

tively placed constitute ultra-depenc 
able investment securities, which will 
steadily gain in favor as their superior 
merits become better known. 

Real estate mortgages have always 
been conceded to represent a preferred 
security and always will be considered 
thus as there is nothing more secure than 
the earth itself. 

Real estate securities are divided into 
two classes: 

1. First Farm Mortgages 
Farm Mortgage Bonds. 


and First 


2. City Real Estate Mortgages and City 
Real Estate Mortgage Bonds secured on 
income producing city real estate. 


As to farm mortgage securities, little 
need to be said as their merits have for 
generations been acknowledged. In spite 
of the depression existing in the farming 
communities due to the rapid deflation of 
the values in the prices of farm products, 
a carefully, well placed farm mortgage or 
farm mortgage bond has well stood the 
test of the last few years, in which the 
burden placed upon the farmer has been 
rather irksome, and has returned to the 
investor favoring this class of investment, 
principal and interest due. 

As to mortgages and bond issues secur- 
ed by income-producing city real estate, 
for obvious reasons, we personally favor 








Los Angeles Gas 
and Electric Corp. 


Gen. & Ref. 54%% Bonds 


Due March 1, 1943 


The gas business of this 
Company and its prede- 
cessors has been in con- 
tinuous and _ successful 
operation for more than 
55 years and the electric 
business for 40 years. 


Price 96 and interest, 
yielding 5.85%, 


Circular upon request 
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loans in the larger cities. We believe they 
will continue to prove themselves safe and 
attractive investments. 

Having successfully financed millions of 
dollars of real estate bond issues, our 
analysis has shown us that there are a few 
simple tests which determine the safety 
of any real estate bond. The strict appli- 
cation of these to this type of investment 
spells protection to the careful investor. 

Above everything else, it is all important 
that such an investment is protected by 
and based upon permanent values, hence 


George M. Forman 


the property should be located in districts 
where a steady growth of population is 
assured, coupled with an ever enhancing 
value. See to it that the property in ques- 
tion is advantageously located for mate- 
rial future development. It should be in 
a coming neighborhood instead of a going 
one. 

Next, your bonds must be a prior lien 
over all other obligations. In every sense 
of the word, they must be first mortgage 
bonds. 

The earning power of the property 
should be carefully ascertained and con- 
sidered. Is there ample income assured 
to take care of all interest and fixed 
charges such as taxes, up-keep, operation 
expenses, etc., besides leaving a sufficient 
amount for amortization? The property 
should have an annual earning power of 
at least two and one half times the total 
annual interest due, based on a conserva- 
tive estimate. 

The item of ample insurance protection 
is also important. Ascertain whether the 
insurance carried is adequate and in the 


hands of a responsible firm who will see 
to it that premiums are promptly paid, 

Good management of a property is 
another important prerequisite. In the 
hands of men of good reputation and ripe 
experience, prompt payment of interest 
and principal is assured, while poor man- 
agement spells deterioration of 
security. 

A clear title to the property involved is 
essential. The title should have been 
passed upon by some legal authority and 
guaranteed by a responsible title insurance 
company. 

The moral hazard or risk must be care- 
fully considered. The borrower should be 
honest and a man of high integrity. 

Last, but by no means least, the standing 
of the firm offering the bonds is of vital 
importance. Long experience and high 
financial standing offer the greatest pro- 
tection to investors. The reputation of a 
mortgage company represents its most 
precious asset. Where this has been main- 
tained over a long period of years with- 
out loss of principal or interest tw the 
investor, it reflects conservatism and as- 
sures the investor that every safeguard 
necessary for his protection has been con- 
scientiously taken. 

The above rules are simple, plain, and 
easy of understanding by anyone. They 
have been adhered to by ‘our company 
with most gratifying results for over 38 
years and have enabled us to maintain at 
all times the clean record of “38 years 
without loss to any investor.” Our first 
mortgage bonds enable the small investor 
to participate in the largest mortgages on 
the highest grade property. 

Since the organization of our firm, the 
United States has passed through two 
wars and the country through four finan- 
cial panics; yet the bonds and investments 
sold through our organization have al- 
ways remained at par ard have always re- 
turned dollar for dollar of principal and 
interest. 


your 


O————_ 
Chart Fallacies 


N his very interesting series on Specu- 

lation which recently appeared in 
Tue FINANCIAL Wortp, THomas GIBSON 
pointed out the fallacy of charts as an 
accurate gauge of the market trend. The 
noted economist admitted that charts are 
instructive in so far as they indicate past 
movements and cycles, but denied that 
they could define the future with the de- 
gree of certainty that so many who have 
come to worship this mechanical fetish 
believe possible. At the time he produced 
a chart a correspondent sent him without 
comment. This chart indicated the bull 
movement in. stocks which was then at 
its climax would extend into August and 
before it ended the average of prices 
would be considerably higher. 

Within a few weeks the decline started 
and quotations dropped until they touched 
their lowest level in July, disputing with 
incontrovertible . evidence how fallible 
charts are. If speculation could be re- 
duced to a mechanical process there would 
be none. 
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Real Estate 


Mortgages and Investments 


AS IT WAS BROADCAST 


By Frank J. Parsons 


Vice-President, United States Mortgage & Trust Co., of New York. 


oldest known form of investments. 

They were in frequent use during 
Bible times, and there are evidences that 
they were employed at least 2,000 years 
before the Christian era. In olden times 
they were sometimes inscribed upon the 
cornerstones of the buildings securing 
them. 


R cue ESTATE mortgages are the 


There are, of course, many forms of 
mortgages: those secured by property in 
cities, upon farms, ranch lands, irrigated 
lands, timber lands and mines. Mort- 
gages upon city real estate may be con- 
sidered of interest to the greatest number 
of investors, and in the time at our dis- 
posal it will be possible to consider only 
this type of investment. 


In older and simpler times the lender 
upon mortgage was looked upon with 
horror and dread as a hard-hearted indi- 
vidual, whose primary object in life was 
to take advantage of some failure of the 
terms of the mortgage to foreclose upon 
the property and to acquire it. He was 
frequently depicted in plays of the “Old 
Homestead” type in this light. This, 
however, is not the present-day conception, 
as with the advent of the modern mort- 
gage company, with its scientific methods 
of lending and its higher standards, to 
acquire the property is the last thing 
which they wish to do, and every safe- 
guard and precaution is taken to see that 
foreclosure rarely occurs. As an illus- 
tration of this, the company with which 
I am connected, after more than fifty 
years of lending, has no foreclosed real- 
estate upon its books. 


Modernized Investments 


This type of investment has been popu- 
larized of recent years by modernizing and 
simplifying its form. For many years the 
only form of real estate mortgage was an 
instrument which ran for a fixed period of 
years, usually three to five years, and 
was sold to an investor in its entirety. At 
the present time, however, such invest- 
ments are varied in form. The old-fash- 
ioned mortgage is still in use and popular 
with a certain class of investors. To suit 
the needs, however, of people with smaller 
amounts to invest, two new methods have 
been adopted: 

First—The Mortgage Certificate, which 
consists of a share or part in a larger 
mortgage held in trust by a bank or trust 
Company for the various purchasers. 
Under this handling, a mortgage for $50,- 
00, as an illustration, is delivered to the 
trustee, who issues fifty bonds of $1,000 
each, or possibly one hundred bonds of 
$500 each; or even five hundred bonds of 
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$100 each, all of which are on an equality 
and share equally in the security, and 


Second—The Mortgage Bond, which is 
really a modernization of the European 
method, whereby a number of mortgages 
are pooled with a trustee and bonds of va- 
rious denominations issued against the 
pool. Under this form, the issuing com- 
pany must, of course, have the right of 
substitution, and it is the duty of the 
trustee to see to it that the amount of 
bonds outstanding never exceeds the total 
amount of mortgages deposited to secure 
the bonds. 


There is also the Serial Bond, whereby 
a mortgage of, say, $40,000, is secured by 
a property worth perhaps $80,000, with a 
provision that $1,000 of the principal shall 
be repayable every six months during the 
life of the mortgage. In this manner, 
with a mortgage running for five years, 
there would be nine serial bonds of $1,000 
each, maturing in from six months to 
four and one-half years, for sale to in- 
vestors requiring such short-term invest- 
ments. The remaining balance of the 
mortgage, $31,000, and represented by 
thirty-one bonds of $1,000 each, would be 
sold to those desiring five-year invest- 
ments. 


Loans Limited 


The most conservative lenders do not 
grant loans for more than 50 per cent of 
the value of the property. In the larger 
cities, of course, values are more stable 
and there is a more ready sale for prop- 
erty, so that the custom has grown up of 
lending up to as high as 60 per cent of 
the value of the property. This percent- 
age is the limit permitted by law for sav- 
ings banks in New York State. The 
building and loan associations, under 
whose plan loans are steadily reduced by 
monthly payments, sometimes loan up as 
high as 70 per cent or 80 per cent of the 
value of the property with entire safety. 
It is clear that under a mortgage which 
provides for annual or semi-annual re- 
ductions of principal it is safer to make 
a larger loan than in the case of a loan 
with no provision for reductions. Gen- 
erally speaking, however, and especially 
for those who are unfamiliar with values 
and conditions, 50 per cent of the value of 
the property should be the limit. 


The safest mortgage investments are 
those secured by property in common 
use, such as retail stores, office buildings, 
residences and apartments. Other forms 
of property, such as wholesale property, 
theatres, hotels, clubs, churches, schools, 
and factories, while frequently containing 
many desirable features, are usually 














Consolidated Gas Co. 
System 


New York & Queens 
Elec. Lt. & Pr. Co. 


5% Preferred Stock 


Equity—Over $1,000 in 
assets behind each share 
outstanding. 


Earnings—For 1922 
amounted to over 17 
times Preferred Stock re- 
quirements. 


Price to Yield over 6% 
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High Coupons 


Economic precedents 
seldom fail. Within a 
few years, nearly all the 
672%, 7%, 742% and 
8% corporation bonds 
on the Stock Exchange 
will have been paid off. 
Already more than 
$150,000,000 have been 
called for payment. 
Look over your list and 
check it up, or let us 
do so for you. 


C.M. KEYS & CO. 


60 Broadway New York 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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classed by careful lenders as special risks 
and are accepted with great caution. 

Another important test of safety is the 
income which a property adequately im- 
proved and reasonably well managed has 
produced over a period of years. It is 
an axiom, that most people like to be on 
the popular side of any question. This 

principle applies to the different sections 

Consumers Power Company of a city; those sections which are de. 

The Company reports for the 12 months ended May 31, 1923: creasing in value and desirability have no 

Gross Earnings $15,364,067 \f ready market, and loans in such sections 

Net Earnings 7,226,560 are hazardous. On the other hand, mort- 

2,236,375 gages made in districts which are advanc- 

We offer this Company’s First Lien and Unifying Mortgage ing in value have an additional feature of 

Gold Bonds, Series C, 5%, due 1952, at a price to yield about safety. A mortgage secured by property 

5.75% which is in keeping with its neighborhood 

is much safer than a loan upon a large 

home in a district of smaller homes; in 

> d other words, a $50,000 residence situated 

The National City Company in a neighborhood of $5,000 cottages 

Main Office: National City Bank Bldg., New York would be worth very little more than its 

Uptown Office: 42nd Street and Madison Avenue neighbors, and even a 50 per cent mort- 

gage upon it would be a very hazardous 
investment. 

One of the common causes of loss in 
mortgage investments is to assume that be- 
cause a property is desirable at the time 
the mortgage is placed, the mortgage will 
of necessity continue to be well secured. 
This viewpoint is erroneous in that it 

overlooks the well established fact of con- 
S, S, Kresge Company stant change going on in all neighborhoods. 

Periodical inspections of the property and 
of its surroundings are therefore neces- 
Operating a chain of 223 Stores selling merchan- sary. 
dise at prices ranging from 5 cents to $1.00. Mortgages, are ideal investments for 
those whose situation demands security of 
principal and a fair interest rate. They 
do not command so ready and quick a 
market as stocks and bonds and other 
$10,325,487 $ 669,179 listed securities, but make up for this in 

13,258,227 869,686 stability and ‘dependability. ; 

16,097,511 1,150,497 | Like every other form of investment, to 

secure the most satisfactory results, re- 

20,943,300 1,293,219 quires that investors purchase their mort- 
26,396,544 2,172,348 gages through houses of good standing 
30,090,700 2,360,988 and long experience, as there are pitfalls 
36,309,513 2,950,999 to be age this vA , wi of 

investment. omes will always be neces- 
42,698,061 3,505,201 sary, however, for the shelter of men, and 
51,245,311 3,678,506 stores for the transaction of their busi- 
55,859,010 4,627,033 ness. To those, therefore,, who confine 
65,191,452 7,576,417 their investments to improved property of 
the classes stated, and who make their in- 
Gross sales for the first six months of 1923 vestments through well established invest- 
were reported at $35,611,153, compared with ment houses, the changing conditions of 
$26,898,356, in the corresponding period of business need be less matters of concern 


1922, an increase of 32.39%. — in almost any other form of invest- 
ment. a 


For many years we have prepared an analysis Chain Store Increase 

of this Company based on official data and Within the next five years chain stores 
supplemented by original research. Our 1923 should be transacting 25 per cent of the 
edition is now ready and may be had upon aggregate retail grocery business, against 
application for Circular H-203. less than 10 per cent at present, accord- 
ing to a prediction made by an official 
of the Jones Bros. Tea Company. 


© The total staple grocery business in the 
Merrill, Lynch & Company United States is estimated at twenty 
— 7 billions of dollars a year, while the num- 
ber of chain stores retailing groceries is 
placed at about twenty thousand, this 
Chicago Detroit Denver Los Angeles official said. The estimated business to 
Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges be attained by these stores, he added, 
was based on the growth of the chain 
store sales over the last ten years. 


The Financial World. 














Complete circular on request 


| Bonds Short Term Notes Acceptances 
































Net Profits 
Gross Sales Before Taxes 





120 Broadway 


Uptown Office, 11 East 43rd Street 
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Bond Market Extremely Dull 


A Review of Municipal, Government and Corporation Bonds 


ENERAL dullness prevailed in the market for bonds this week, and price 


(5 changes shown were unimportant. 
The volume of new offerings 


in recent weeks has been very light, and 


there has been notable lack of interest in outstanding obligations. 
Investment houses report that the inventories of dealers are extremly light and 


remaining bonds are being held for higher 
small, is steady and improvement in price 


Although outwardly trading in bonds 
has been without interest, recently there 
has been a quiet accumulation for the ac- 
counts of the bargain hunters. No depart- 
ment reflects the strong fundamental con- 
ditions underlying the situation, and that 
means that prices are out of line. 


While there are attractive purchases in 
the high grade group, because prices here 
have not reflected the substantial im- 
provement in the general economic situa- 
tion, and the strength of the credit posi- 
tion of the country, we are more favorably 
inclined to the semi-speculative bonds. 

We have recommended certain traction 
bonds, and obligations of producers of 
hydro-electric power. Purchases can be 
made in these groups with every confi- 
dence. 

We are more favorably impressed with 
the status of low priced and speculative 
railroad bonds. The fact that the carriers 
ior the month of June so far have . re- 
ported substantial gains over the preceding 
month, and over June of last year, and 
the fact that car loadings, despite seasonal 
variations continue heavy, leads us to be- 
lieve that a substantial movement in rail- 
toad stocks will begin in the not distant 
future. The low priced and speculative 
railroad bonds are influenced more by 
tevelopments stock marketwise and by 
showing of earnings, than by the money or 
credit situation. Any investment program 
would be incomplete did it not include 
some purchases of speculative rail descrip- 

An interesting statement was made pub- 
lic this week by the President of the Guar- 
anty Trust Company, who is widely known 
in banking and financial circles as a con- 
servative who is supposed to be decidedly 
reticent and who does not place himself 
on record except on rare occasions. Mr. 
Potter remarked that in his opinion the 
main factors in the business situation 


July 28, 1923 


prices. Demand from investors, although 
level is under way. 


appear to be sound, and the outlook good. 
About the only unfavorable factor in the 
opinion of Mr. Potter is the maladjust- 
ment in purchasing power because of the 
conditions in the agricultural communities. 
This, however, he believes is in process 
of adjustment. 


—_———_9——_—_— 


Cuba-Cane Sugar 


OSSIBILITY of the resumption in 
the near future of the preferred divi- 
dend for Cusa Cane Sucar, which is in- 
dicated in the current excerpt from 
Guenther’s Appraisal, makes the CuBa 
CANE situation interesting at this time, in 
view of what trade authorities think of 
the sugar situation and the outlook. 
Although the production of CuBa CANE 
due to unsatisfactory weather  con- 
ditions, probably will be small for the 
year, it is estimated that net earnings 
will be highly satisfactory and close to the 
best in the company’s history. Fortun- 
ately, the company will be able to meet 
its bank loan maturities this fall, which 
will serve to strengthen its financial posi- 
tion by the reduction of fixed charges. 
It is believed that the company will be 
able to enter its next crop year with a 
working capital about five times or more 
as strong as at the close of its 1921 year. 
The position of the common stock of 
Cusa Cane is highly speculative but the 
senior shares occupy a stronger position. 
In view of the comparatively early resump- 
tion of dividends on the latter, they are 
entitled to consideration, although not 
perhaps as attractive as the common of 
CuBAN-AMERICAN, which company is the 
readier profit maker of the two organiza- 
tions. 





O 
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Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 








A 1st Mtge. & Coll. 
Trust 72% Gold Bond 


Pittsburgh-Florida 
Fruit Growers Association 


Company operates one of 
the largest citrus fruit in- 
dustries in the world, earn- 
ings from which have aver- 
aged over 4 times interest 
charges for the past 5 
years. 

Secured by a closed mort- 
gage on properties with an 
appraised value of nearly 
4 times this entire issue. 


Yielding about 7.60%, 


Write for special descriptive 
circular F-W 


Floyd-Jones, Vivian & Co. 


Members New York Stock Exchange 
14 Wall Street, New York City 























POCLOGOGE-OOS © 


Odd Lots 


enable the thrifty to diversify 
their holdings—a wise plan for 
you to follow. 


You can buy small lots of any 
listed security through us—we 
have a special department for odd 
lot orders. 

















Send for our instructive booklet, 


“Buying and Selling Foresight” 
Ask for K 


HISHOLM & (HAPMAN: 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 





Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 








New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 
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CALUMET & HECLA 


Our analysis of the 
position of this com- 
pany should be of in- 
terest to the holders of 
all copper stocks. 


Write for Analysis No. 1625 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago Stock 
Exchanges 
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Railroad Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate. 



































American Public 
Utilities Company 


aoeosns corporation 
owning electric and gas 
properties in Indiana, Michi- 
gan, Wisconsin, Minnesota and 
Utah, under the direction of 
Kelsey, Brewer & Company 
and a staff of engineers and 
operators of undisputed ability. 

















The gas plants of the Amer 
ican Public Utilities Company 
enjoy a reputation in the gas 
fraternity for most efficient 
and economical eperatien, and 
within the last three years 
have had their rates fixed by 
regulatory eemmissiens on a 
basis which emabies all of them 
te earn a fair retern on all used 
and useful preperty. 











Descriptive Booklet 
sent upon request. 


H. F. McConnell & Co. 




















Women’s Investments 


First Mortgage Bonds Are 
Safe Investments for the 
Funds of Women 


May We Send Our List? 


L.B.PORTMAN &CO, 


Investment “Bankers 
PEORIA, ILLINOIS. 
—o 

















cA Complete Investment Sernice 





Rail Bonds Attractive 


INCE the first of the year, the rail- 
~ roads of the country have been mak- 

ing a remarkable demonstration in 
the way of earnings. Their loadings of 
revenue freight have been record-breaking, 
and the showing of return on property in- 
vestment, in spite of extra heavy main- 
tenance expenditures, has been encourag- 
ing. 

Railroad bonds as a whole have not re- 
sponded as they should have to the great 
improvement in the situation, nor have 
they reflected the favorableness of the 
outlook. 

Some may remark—but there is in the 
offing the possibility that government 
ownership ultimately will become a fact. 
I do not believe that there is the slightest 
possibility of that happening. But sup- 
pose it should come about? Would the 
holder of good railroad bonds suffer 
thereby? Obviously not. He would have 
to be given a fair price. The railroads 
could not be taken over at anything less 
than a fair valuation. And good railroad 
bonds certainly would fare well. 

But government ownership is something 
that is too far distant, even as a possi- 
bility. The point is—railroad bonds, con- 
sidering the vast improvement in the sta- 
tistical position of the carriers, today offer 
remarkable opportunities for profitable in- 
vestment. 

* * * 


St. Louis Southwestern 4s 


One of the roads which have been giv- 
ing an exceptionally good account of it- 
self is St. Louis Southwestern. The 
company has been making rapid strides 
and its bonds are in a greatly strengthened 
position, 

A short-term issue of this road which 
seems to be particularly attractive at this 
time, because of the yield obtainable of 
around 7.65 per cent, is the 4 per cent 
consolidated mortgage due in 1932. The 
bonds of this issue are selling at a price 
to yield about 7.65 per cent, which is high 
for a comparatively short-term obligation 
that is reasonably safe as to both prin- 
cipal and interest. 

The bonds are a first or collateral lien 
on approximately 147 miles of track lo- 
cated in very productive territory, and are 


a third lien on 24,955 shares of the St. L 
S. W. Railway of Texas. They underlie 
the first terminal and unified 5s of 1952 
sufficient of which are reserved to retire 
this issue. 

The marketability of these bonds js 
good, and the security entitles them to an 
investment rating. 

* * * 
Rock Island First & Ref. 4s 


A bond which can be considered per. 
fectly safe, and which is selling at a price 
that is considerably below the level which 
should be commanded by such an obliga- 
tion at this time, is the first and refunding 
4 per cent issue of the Chicago, Rock 
Island & Pacific, which is due in 1934, 
These bonds at their recent price were 
selling on a basis to yield better than 7 
per cent. Such a yield would seem to in- 
dicate suspicion as to the security of the 
bonds, but it is not believed that the price 
reflects an accurate estimate of their real 
worth. 

The salability of these bonds is very 
high, and the security is good and ade- 
quate. The issue is a first lien or a first 
collateral lien on 1,209 miles of track all 
located in productive territory. The issue 
is further secured by deposit of $17,000,00 
of the company’s generals 4s of 1988. 

Frisco Prior Lien 6s 


The series “C” prior liens of the St. 
Louis & San Francisco are selling on a 
basis to yield about 6.08 per cent, and they 
are due in 1928. These bonds appear to 
be attractive investments at current prices. 

These bonds are callable on any inter- 
est date at 102% and interest. They are 
a first lien on 1,539 miles of track; a sec- 
ond lien on 623 miles and a third lien on 
1,195 miles of track, following the con- 
solidated 4s of 1996, the first 5s of 1942, 
first 4s of 1952. They are additionally 
secured by stocks having a par value of 
$62,331,100; bonds having a par value of 
$39,365,600, and notes having a par value 
of $4,797,152, and by lease of Kansas City, 
Fort Scott & Memphis property. 

I believe that these prior liens are ¢t 
titled to classification as highly secured, 
highly salable bonds, and, at their recest 
price, they should be considered attrac 
tive investments. 














Suggestions of Attractive Rail Bonds 








Yield 
Per Cent 
6.38 
8.34 


Int. 
Frisco Pricer Lien “D”..................... . 5% 
N. O. T. & Mex., Inc 6 
St. Paul ref. 4, 
M. K. & T. adj. Inc 5 1967 50 10.13 
Note: The last three named are speculative rails, reasonably safe as to 
security and interest payment. 


Maturity Price 
1942 Mkt 
1935 75 
2014 64 781 


BONDS 


FOR INVESTMENT 
MCCLURE, JONES & REED 


Member: New York Steck Exchange 
115 Breadway Phone Rector 7662 
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Prices and yields used are approximate 


Public Utility Bonds 


Arranged by Montgomery Clay 














Water Power Bonds 
N the past few years, development of 
] were-tetri energy has made re- 

markable progress, and there can be 
no question but that, wherever it is prac- 
tical to make use of water power for the 
production of electrical energy, that method 
has proved its superiority to the old- 
fashioned steam plant. 

The earnings of hydro-electric com- 
panies, or Of companies which derive a 
large portion of their income from such 
scurces, have established a place for them- 
selves in the records for stability. For 
that reason, bonds of companies employing 
a large amount of water power are un- 
usually interesting. Moreover, the bonds of 
sch companies have maintained a note- 
worthy record for price stability, even in 
periods when most other bonds have been 
yielding to pressure. 

This week, we shall confine attention in 
this department to the bonds of hydro- 
electric companies. 

The yields on these obligations are not 
as high as can be obtained on a number 
of traction and other public utility bonds. 
But, for the investor who prefers a higher 
factor of safety, and does not care to pur- 
chase securities where fluctuations in price 
are apt to be wide and frequent, these 
bonds are of especia! interest. 

S &\s 
Niagara Falls Power 5s 


The first mortgage 5 per cent bonds of 
the Niagara Falls Power Company, which 
mature in 1932, are a good short-term 
issue that is commanding a current price 
of a few points below last year’s high. 
The yield at the present price affords a 
yield to maturity of about 5.0 per cent. 


These first mortgage bonds are secured 
by a lien on the company’s power plant at 
Niagara Falls, and upon property and 
transmission lines and franchises in con- 
nection therewith. The bonds also are se- 
cured by pledge of lease contracts with 
two large users of power who have agreed 
to purchase power from the company dur- 
ing the term of its corporate existence. 

The bonds are entitled to a high invest- 
ment rating, and the average income avail- 


able for interest charges in the past five 
years has been fully eight times. 
* * * 
Tennessee Electric Poower 6s 


The series “A” first and refunding 6 
per cent bonds of the Tennessee Electric 
Power Company, due in 1947, are selling 
at around 95, which, in our opinion, is an 
attractive price level for a 6 per cent issue 
of this character. These bonds are call- 
able in whole or in part on any interest 
date to June 1, 1932, at 107%, and they 
are obtainable in denominations of $100, as 
well as in the larger amounts, 

The bonds are well secured, being a first 
mortgage on properties acquired from 
various company units. Based on the re- 
sults for last year, there was available 
for interest on these bonds of $1,020,906, 
an average income of $3,385,004. It will 
be seen, therefore, that there is a satis- 
factory margin of safety. 

There are liberal sinking fund pro- 
visions in connection with the issue, and, 
although the bonds are not seasoned, hav- 
ing been issued only last year, they are 
entitled to an investment rating. 

* * * 
Utah Power First 5s 


Another investment issue which is sell- 
ing around 95, and which seems to be an 
attractive opportunity, is the first mort- 
gage 5 per cent obligation of the Utah 
Power & Light Corporation, which are 
due in 1944, and are callable in whole or 
in part at 105. 

These bonds are very well secured, be- 
ing a first mortgage on all the physical 
properties, rights and franchises of the 
company in Utah and Idaho and on the 
properties owned by the Western Colorado 
Power Company, in Colorado. 

The bonds can be purchased in what 
is known as “Baby Bond” denomination, 
and liberal sinking fund provisions take 
care of retirement. The issue is outstand- 
ing in the amount of $25,847,000. 

The investor who purchases these bonds 
can be assured of a ready market, and the 
investment rating is high by virtue of the 
strong character of the security back of 
the obligations. 
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Additional Power Bond Suggestions 


Yield 
Int. Maturity Price Per Cent 
1942 9034 5.80 
1952 8914 5.75 
1952 Mkt 6.20 
5Y%4 1953 Mkt 6.12 








Our Market Letter 
Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 

2. Analysis of particu- 


lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bldg., 255 W. 57th St. 




















Stock Market 
Price History 


Tabulation showing high and low 
prices of 52 stocks for 10% years. 
Asset Value per share, distribution of 
assets into fixed capital and working 
capital account exclusive of intangibles, 
and other informative 


Ask for Circular FW-728 


CARDEN, GREEN & Ca 
Members New York Stock Exchange 
} 43 Exchange Place New York 








Telephone—Hanover 0280 























Investment Suggestions 
Send for July List F 
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Established 1907 
115 Broadway New York 
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MARKET LETTER 


sent on request 


H.F. McCONNELL & CO. 


(ESTABLISHED 1908) 


Members New York Stock Exchange 
} 65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 























CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 
Naon Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
E0rv oF aw vom And 12 Branches 
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Head Office: 
LOMBARD STREET, B.C. 3. 





CAPITAL: 
SUBSCRIBED 
PAID UP 


($5= £1.) 
$359,323,900 


$71,864,780 





RESERVE FUND $50,000,000 





DEPOSITS, &c. $1,659,767,335 
ADVANCES, &c. $616,943,395 





1,600 Offices in England & Wales. 








Colonial and Foreign 


De 
2. King partment : 


William *S Street, E.C. 4. 





The Agency of Foreign and Colonial 


Banks is undertaken. 
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Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND To. 
THE LONDON @ RIVER PLATE BANK, LTD. 


ASNEULIRUNURA RETORTED RUPP RDA RR aD RAD 











Auxiliary : 


LLOYBS AND NATIONAL PROVINCIAL 
POREIGN BANK LTD. 


USAR 
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Basic Investments 


Electric Light 

Power and Gas 

, 43 Utility Securities 
3 Company 


Chica 
72 West Ad: 


0,111. Milwaukee, Wis. 
dams St. 1306 First Wisconsin 
National Bank Bldg. 


TEL BROADWAY 706 


TELEPHO PHONE 
RANDOLPH 2944 














Guanajuato Power & Electric 6s 


and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


Hotchkin Co. : 


Boston, Mass. 
BANK & TRUST CO. 











Long Distance Phone 
Main 460 

SUGAR 

PUBLIC UTILITY TOBACCO 

SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


52 William St., Hanover 7728 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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Confidence Evidenced in— 


Associated Dry Goods Stock 





Company 


Earnings 


1922 
What Are the Prospects? 





Associated Dry 
Goods (com.) 














May Increase Divi- 
dends in 1923 














(Excerpt from Guenther’s Appraisal for January, 1923) 


OME difference of opinion exists 
S regarding the outlook for Assoct- 

ATED Dry Goops—not as regards 
the prospective earning power of the 
company, which it is conceded should 
continue to improve, but in connection 
with the prospects for a larger dividend 


. return than the present # rate. 


First of all, it may be recorded as a 
point which is vital in connection with 
the stock that, in the past four years, 
the company has earned more than four 
times as much money as it has paid out 
in dividends, reference being solely to the 
common stock. The current earnings are 
running at a rate that would provide a 
balance for the junior shares sufficient to 
cover fully four times the annual dividend, 
estimating the earnings on an annual basis. 


Second, the very strong financial po- 
sition of the company is a vital con- 
sideration. It is estimated that the net 
quick assets are in the neighborhood 
of $20,000,000. That means that the com- 
pany does not have to pay interest for 
funds with which to do business. In 
fact, it is a long time since ASsocIATED 
Dry Goons found it necessary to go to 
the banks and borrow money on short- 
term loans for working capital purposes. 


Third in importance is the fact that, 
in the first half of this year, net profits 
were fully fifteen per cent ahead of the 
large net profits for the corresponding 
period of last year. 


Fourth, as a vital consideration, is the 
fact that Lord & Taylor, judging by last 
year’s earnings, and by the recorded 
profits so far this year, should be able 
to take care of the dividends on Asso- 
CIATED Dry Goons even though the par- 
ent concern of itself were not able to 
do so. 


Lord & Taylor is controlled by 
AssocrATED Dry Goons, the latter own- 
ing more than 85 per cent of the for- 
mer. The subsidiary has started to wipe 
out the accumulated dividends on its 
second preferred stock, and has about 
56 per cent of the accrual remaining for 
liquidation. The money which Asso- 
CIATED is obtaining in this connection 
helps to swell the earning power of the 
parent organization, more than making 
up the present $4 common stock divi- 
dend of the latter. In less than two years 
the full back dividends on the L. & T. 


second preferred should be liquidated. 

AssociaTeD Dry Goops has been able, 
fortunately, to negotiate periods of de- 
pression without difficulty. The manage- 
ment is highly efficient and policies are 
such as to not only keep the company ina | 
strong financial position, but to do its buy- 
ing on a scale, and in a fashion, that makes 
the surmounting of such obstacles as pe- 
riods of business stagnation 100 per cent 
easier than it otherwise would be. 


That AssocIATED completed its 1921 year 
in a stronger financial position than- the 
company occupied at the close of 1919, in 
our opinion is a favorable commentary 
upon the stability of the company’s earn- 
ing power, and the sagacity and merchan- 
dising ability of the management. 


The recent quotation for ASsocrATED 
Dry Goops common was around 81, which 
is fairly attractive as a price level in an- 
ticipation of possible increased dividend 
distribution. It is several points below the 
high reached earlier this year, and the out- 
look promises substantial advance for the 
stock rather than any further serious de- 
cline. 

The number of holders of the stock has 
been increasing steadily, and this is be- 
cause of a growing appreciation of the 
shares as investments. 


——— 


Bethlehem Steel Surplus 


The Bethlehem Steel Corporation, fol- 
lowing the meeting of the Board of Di- 
rectors at which the regular dividends 
on the capital stock were declared, is- 
sued a statement of earnings for the 
quarter ended June 30, 1923. It was the 
first time the company had issued a quar- 
terly statement of earnings, and Eugene 
G. Grace, President, announced that the 
policy would be continued. 


The report, which included the Midvale 
properties, showed net earnings of $11, 
601,682 for the quarter. Net income 
available for the capital was $5,426,471. 
After allowing for the regular dividend 
on the preferred stock the balance avail- 
able for the common stock was about 
$2.40 a share on the $180,000,000 common 
stock outstanding. This is at the rate 
of more than $9.50 per share annually 
on the common stock. After payment of 
common and preferred dividends there 
was a surplus of $2,102,262. 
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I Well See—That 


By M. Y. Optic 














—the stormy life of “PANCHo” VILLA 
has come to an abrupt end by the hand of 
his political enemies. His love for the 
peaceful vocation of a farmer was not to 
be realized. To certain interests in Mex- 
ico VILLA was better dead than alive. 
Were they crowned heads they would rest 
easier. When VILLA was raiding the 
border he was quite a thorn in our side. 
We spent more than $100,000,000 and still 
could not catch him. What he lacked in 
brains he made up in craftiness. 


—one of our largest insurance com- 
panies made loans on mortgages last week 
of over $6,803,000. These loans were not 
local, but were distributed through 105 
cities. This is a significant item. It con- 
firms the belief that investment conditions 
are excellent and need only a stimulant 
for confidence to bring about an active in- 
vestment market this fall. 


——Forp has now turned out his 8,000- 
000th flivver. If every owner of a Forp 
could be counted upon as a faithful con- 
stitutent for his Presidential aspirations 
he would start with a good handicap in 
this quadrennial race. But then there are 
boiler and carburetor troubles which may 
cause the Forp .owner to change from 
praise to a more ugly opinion. 


——oil prices are still in process of re- 
duction. There is one thing more notice- 
able about oil producers. They can see 
beyond their noses. When there is over- 
production they do not wait for Provi- 
dence to step in and help them maintain 
an artificial condition. They go right at 
the trouble by cutting down prices until 
the surplus supply is absorbed. Thus do 
they keep down their losses. 


— brokerage houses are turning bullish 
again. Strange what effect advances ex- 
ert on the minds of the fraternity. If the 
sentiment of the average broker could be 
canvassed it would be found that the ma- 
jority would prefer a rising market to a 
declining one, for there is more money 
in their business with the public buying 
than there is in selling short. 





a local financial daily reports the 
Boston & Maine to be largely owned by 
small stockholders. This information is 
advanced in reply to the statement that in 
a revaluation of the railroads only the 
large capitalists would be affected by any 
reduction in values. It would be the lit- 
tle fellows who would be hurt most. How- 
ever, that is beside the point. In Bos- 
‘ton & Maine’s case the big capitalists saw 
long before the small stockholder how 
discouraging was its outlook, and many 
got out by taking their medicine. 


—the baby bond business is growing 
apace. Among bond houses it is no longer 
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viewed askance as unprofitable. With the 
proper education of American people 
whose wealth per capita will soon touch 
the $1,500 mark, the sale of bonds in $100 
units should run into the millions per 
annum. If the Government could sell 
Liberties to nearly 20,000,000 people who 
know what a bond investment is and who 
have acquired the coupon clipping fever 
it is possible to develop the baby bond 
business to like large proportions. 

—the Senator from lowa advocates a 
greater mutuality of interest between the 
farmer and laborer on the ground they 
have much in common. He says the 
laborer is the farmer’s principal customer. 
Encore! Now let the laborer deal fairly 
with his brother of the soil by showing 
him an inclination to pay more for his 
farm commodities. Shorter hours of 
labor, less volume of output and increased 
wages is as much responsible for the 
farmer’s plight as any other economic 
cause. 

——a British scientist claims that the 
world by 2023 will be run by windmills, 
thereby doing away with many of the 
present-day utilities. The coal baron will 
be humbled and if he does not exercise due 
caution, may feel the sting of poverty. 
This revolution in the use of power is still 
a century away, hence should occasion no 
undue apprehension to the present genera- 
tion. Discussing windmills, does it not 
seem that the world of today is being run 
more or less by them. Windmills just 
now are operating energetically in Minne- 
sota and Wisconsin. 

Soha ee Te 


Dollings Co. Under Fire 


IRTEEN dissatisfied stockholders of 

the R. L. Dottrncs Co. have brought 
suit in Columbus, Ohio, for the appoint- 
ment of a receiver. The petition of these 
malcontents contend that the DoLLincs 
concern refuses to refund the money paid 
for stock in accordance with the agree- 
ments of the salesmen. The suit is of 
considerable importance to mnumberless 
small investors all over the country, among 
whom the Dotirncs Co. have sold accord- 
ing to various estithates between $60,000,- 
000 and $75,000,000 stock in the companies 
for which it was acting as the fiscal 
agents. The receiver has been ap- 
pointed. 

While comparatively little is known of 
the DoLLINnGs activities in the promotion 
business here in the East since the stock 
selling business was confined to Chio, 
Pennsylvania and the West in those sec- 
tions the appointment of a receiver came 
as a bomb shell and will affect a great 
number of people. 

Among the concerns for whom Dottr- 
InGs have sold stock are included: 

R. L. Dollings Co. of Ohio. 

Clay Products Co., Brazil, Ind. 


R. L. Dollings Co. of Indiana. 
Anderson Foundry & Machine Co., An- 
derson, Ind. 

Insley Mfg. Co., Indianapolis. 

Rude Mfg. Co., Liberty, Ind. 

Service Motor Corp., Wabash, Ind. 

Western Drop Forge Co., Marion, Ind. 

Hugro Mfg. Co., Warsaw, Ind. 

Millholland Machine Co., Indianapolis. 

Steel Fabricating Corp., Indianapolis. 

R. L. Dollings Co., of Pennsylvania. 

American Bronze Corp., Berwyn, Pa. 

American Motor Truck Co., Newark, 
Ohio. 

C. & E. Shoe Co., Columbus, Ohio. 

Cullen & Vaughn Co., Hamilton, Ohio. 

Mykrantz Co., Columbus, Ohio. 

Mathews Engineering Co., Sandusky, 
Ohio. 

McCambridge Co., Philadelphia, Pa. 

Recording Devices Co., Dayton, Ohio. 

Southern Cattle Feeding Co., Colum- 
bus, Ohio. 

Burton Townsend Co., Zanesville, Ohio. 

Crane Ice Cream Co., Philadelphia, Pa. 

Crane-Chio Ice Cream Co., Columbus, 
Ohio. 

Franklin Brick & Tile Co., Columbus, 
Ohio. 

Commercial Truck Co., Philadelphia. 

North Carolina Farms Co., Columbus, 
Ohio. 

Champion Engineering Co., 
Ohio. 

Phoenix Iron Works, Meadville, Pa. 

American Pretzel Co., Philadelphia. 

V. G. Baker Co., Allentown, Pa. 

The Dotiincs people have always been 
very reluctant in giving out any informa- 
tion regarding the financial status of the 
companies for which they were selling 
securities. They have repeatedly refused 
Tue FINANCIAL Wor p such essential in- 
formation, but up to the time of the pres- 
ent appointment of a receiver no com- 
plaints have reached this publication em- 
bodying any serious charges. 

However, the secrecy the Dottincs Co. 
maintained in connection with their finan- 
cial operations prompted THe FINANCIAL 
Wor_p to assume a negative position to- 
ward its securities, a position which is 
indicated by a letter which was sent to a 
Girard, Pa., subscriber November 17, 1919, 
in answer to an inquiry: 

“We advise our readers not to pur- 
chase any of their securities unless 
they give details of earnings. These 
securities have not been of a class 
which we would care to recommend 
to conservative investors, and anyone 
entering their employ as a salesman 
would be selling stocks of a specula- 
tive, if not risky character.” 


Kenton, 


—— 


Receiver for Morosco 

Another moving picture enterprise sup- 
ported largely with the public’s capital 
finds itself in deep financial waters. This 
is the Morosco Holding Company which 
owns the capital stock of Morosco The- 
atre Company and Morosco Production 
Company. The stock as an investment 
has never appealed to THE FINANCIAL 
Wor_p. 
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Closer Supervision 
of Sellers of Securities 


By Walter J. Greenebaum, 


Vice-President, Greenebaum Sons Investment Company 


UCH has been heard recently of 
M the mulcting of credulous indi- 

viduals through “blue sky” stock 
and other unsound propositions. It seems 
that despite the campaign of education be- 
ing carried on constantly, protection of in- 
vestors is still in many cases a misnomer. 
It would be well, in my opinion, that or- 
ganizations that have within them the 
power to mould public opinion, take the 
initiative in seeking a remedy for the pre- 
vailing conditions. It is true that within 
the last few years much has been accom- 
plished in lessening the dangers of loss 
to the average person with a few hun- 
dred dollars to invest, but it is also just 
as true that there is still much more to 
be done. 

The sources of danger to the uninformed 
individual considering the investment of 
his savings are many; it is generally rec- 
ognized, however, that the unscrupulous 


promoter, with a “rapid-fire,” high-pow- 
ered sales organization, is the cause of 
more losses than any other factor. We 
have our “blue sky” laws, which require 
the qualification and classification of se- 
curities offered for sale, but these laws do 
not receive the most effective application, 
nor do they seem to accomplish the pur- 
poses for which they were passed, to the 
greatest possible extent. 


Remedy Suggested 


It occurs to me that a remedy for con- 
ditions as they exist lies in the authorita- 
tive supervision of the selling agencies 
handling securities of every type. After 
all other points are considered, it is ob- 
vious that the promoters’ sales organiza- 
tions are the true source for much of the 
unsound securities being foisted upon peo- 
ple with little or no knowledge of sound 
investments. It is at this source, there- 
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fore, that we should aim in trying to pro. 
tect the small, untaught individual from 
the loss of his or her money. 

It would be my suggestion that every 
form of organization selling Securities, 
whether it be a firm, partnership, corpora. 
tion or group of individuals, should be 
obliged by law to make a detailed state. 
ment, at regular intervals—say, twice 4 
year—of their financial condition and sel]. 
ing material, to the State Banking Depart. 
ment or some similar group of the state. 
This is done regularly by savings banks 
and trust companies, and the value of this 
supervision is obvious. 

By placing the security-selling organiza. 
tions under official state control there 
‘vould undoubtedly be much good accom. 
plished in warding off unnecessary josses 
to investors. It would mean that, just as 
with banks, individuals could place their 
confidence in the selling organization be- 
cause they would know state officers were 
supervising their activities. Publicity is 
the greatest protector of the weak, and 
the measure of publicity accorded an un- 
scrupulous selling organization discovered 
by state officials would, indeed, tend to 
protect the unwary. Of course, there are 
many details for such a plan that would 
have to be worked out by experts, but | 
believe it would solve the problem we now 
have with us, and which means losses ag- 
gregating $500,000,000 or more every year 
to people unable in many instances to 
stand the loss. 
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White Rock Earnings Up 


Dividend payments on the common 
stock of the White Rock Mineral Springs 
Company have been resumed. Resump- 
tion of dividends, according to officials, 
is a direct reflection of the improved earn- 
ings of the company during the last few 
years. Earnings for the first six months 
of the current year approximated $407, 
958, against $677,746 in the full year of 
1922. 


R. A. C. Smith, chairman of the Board, 
has sent the following letter to stock- 
holders : 


“At the meeting of your Board of Di- 
rectors the regular quarterly dividend of 
1% per cent was declared on the second 
preferred stock, and in addition a divi- 
dend of 2% per cent was declared on the 
common stock. This action brings to 
successful accomplishment the program 
undertaken upon formation of the voting 
trust, November 1, 1918. The company 
is on a thoroughly sound and prosperous 
basis, with excellent prospects of contin- 
ued success. Many stockholders have ex- 
pressed hope that the voting trust will 
be extended for five years. The board 
therefore recommends your consent to re- 
newal for a five-year period, and a form 
of extension agreement is enclosed here- 
with for signature. The extension will be- 
come effective if more than 50 per cent of 
the stock is brought under the proposed 
trust. The company’s fiscal year has been 
changed to correspond with the calendar 
year.” 
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What is the Value 


of a Good Name? 


HAT is the money value of the 

goodwill which the Buick, Cadil- 
lac, Chevrolet, Oakland and Oldsmobile 
passenger cars and GMC Trucks have 
created with nearly two million users 
throughout the world? 


The assets of General Motors include 
not only the good names of these auto- 
mobiles but also nationally advertised 
trade-marked accessories which contrib- 
ute to the success of so many other trust- 
worthy cars. 

Plants of General Motors are valued 
at 255 millions of dollars—ten times the 
goodwill. Yet the intangible asset of good- 
will is invisible capital and has a distinct 
earning power at least equal to the plants. 


It would be far easier to replace bricks 
and mortar than to recreate goodwill for 
the products of those plants. 


Co-ordination of departments, instal- 
lation of good accounting, development 
of sound banking, systemization of man- 
ufacturing, selection of sufficient and 
capable, loyal employes, which make up 
the General Motors family, has been a 
painstaking growth of many years. 

These intangible things have added 
immeasurable value to the worth and earn- 
ing power of the plantsof General Motors; 
in fact, the plants would quickly turn to 
lifeless material were it not for the liven- 
ing influence of those intangible values, 
classed as goodwill. 








cA General Motors booklet will be mailed you, if a request is directed to the 
Department of Financial Publicity, General Motors Corporation, New York, 


GENERAL MOTORS 


BUICK + CADILLAC CHEVROLET OAKLAND OLDSMOBILE + GMC TRUCKS 


Delco and Remy Electrical Equipment + Harrison Radiators + New Departure Ball Bearings 
Hyatt Roller Bearings + Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 

Brown-Lipe-Chapin Differential Gears Klaxon Warning Signals 
Inland Steering Wheels + Lancaster Steel Products + Jacox Steering Gears 


Dayton Wright Special Bodies Delco-Light Power Plants and Frigidaire 


United Motors Service provides authorized national service for General Motors accessories 


. 


General Motors Acceptance Corporation finances distribution of General Motors products 
General Exchange Corporation insures General Motors cars exclusively 
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Well Known Banks 


these Idaho Farm Mortgages 
7” 1% and ThA% 


ell known banks, (names on 
request), have invested hundreds of 
thousands of dollars in our Idaho 
farm mortgages. 7 and74%% interest 
with the solidest security there is, 
attracts these conservative investors 
who make selection from the same 
lists that are available to you. 
$90,000,000 irrigation system with 
12,000 miles of canals protects the 
business behind your securities. 
Send coupon for illustrated booklet 
“Idaho Farm Mortgages” and list of 
7 and 7%% farm mortgages. 


8% City Bonds and Mortgages 
NORTH AMERICAN MORTGAGE COMPANY 


Edgerton -Fabrick Co., Agent 














Dept. 10-C . Pocatello, Idaho 
Name 
St. 

City State 

















SAFEGWARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 























Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 


amount of mortgage. 


We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 








Continental Gas & Elec. Corp. | 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 

















TUCKER, ROBISON & CO. 
Successors to 


David Robison, Jr., & Sons 
Bankers — Established 1876 


Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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Old Age in a New Dress 


(Concluded from Page 101) 











cannot be disputed by anyone. They are 
born of necessities of an indispensable 
type. Owners of apartment houses will 
exhaust every avenue before they would 
relinquish control of their properties 
through inability to provide interest on 
their bonds. The same necessity holds 
good in business properties which without 
their domiciles could not continue their 
operations. 

All this is true when mortgage loans 
are negotiated upon a conservative basis. 
For this very reason investors should 
confine their dealings with real estate in- 
vestment bankers with an established rep- 
utation for conservatism. 

The greatest danger to the investor is 
among so-called real estate bond dealers 
who encourage speculative operations in 
order to secure such issues to sell. 

In such cases the probability is always 
present of defaults caused by the inability 
of owners meeting their interest require- 
ments. 

That the business is filled up with con- 
cerns that attempt to trade upon the es- 
tablished reputations of houses which 
have been long engaged in the business is 
well known. There is one instance where 
a firm that has been identified with real 
estate financing for more than forty years 
without a loss to an investor whose name 
has been assumed in some form or an- 
other by imitators so they could trade 
upon its good reputation. 


Dangerous Practise 


While imitation might be considered the 
sincerest form of flattery, in investments 
it is more or less a dangerous practice, at 
least to the purchasers of securities, for 
it indicates a lowering in the moral stand- 
ard. The least sign of deception is in 
itself a warning to investors to beware. 


There are no hard and fast rules by 
which to measure the security behind a 
real estate bond since the conditions vary 
considerably in different sections of the 
country. In densely populated localities 
like New York and Chicago it would be 
a sound practise to make loans to the 
extent of 70 per cent of the assessed value 
of the property provided the mortgage is 
amortized through annual reductions of 
the loan. 

In other localities it could be regarded 
an unsound principle. 

In cetain sections interest rates could 
be 7 and 8 per cent per annum, the South, 
for example, where money commands 
more than it does in localities where there 
is a greater accumulation of it, and not 
be an excessive rate, but it would be con- 
sidered so in states and cities where any 
good collateral could procure a loan on 
the basis where it could in turn be sold 
to the public on the basis of 5% and 6% 
per cent. 

Such are the variations which require 





investors to discriminate in their selec. 
tions of investments. 

Since the basis of real estate loans js 
on the rental value of a property where 
it is possible for the investors to obtain 
it he should find out not how much the 
property will rent for but how much of 
its space is already under lease at the 
time its bods are offered. 

These are a few general rules I submit 
for the guidance of investors in real estate 
bonds. 

But above all I most recommend is a 
thorough investigation into the standing 
and character of the individual or firm, 
for after all most dependence must be 
placed upon these qualities when buying 
real estate bonds. 


Savings in Mortgages 

The small investor is making himself 
felt in the mortgage market. According to 
the New York Title and Mortgage Com- 
pany sales for the first six months of this 
year were 120 per cent greater than the 
corresponding period of 1922, which was 
the best in the history of the company. 
The files of the company show the aver- 
age investments to be $2,000 each. 

Several influences have co-operated to 
produce this situation, according to the 
company. They are the vigorous selling 
campaign, which mortgage houses have 
conducted, the recent unsettled condition 
of the speculative market, the certainty 
of income from mortgages and the educa- 
tive effect of the Liberty loan campaigns. 
Commenting further on the subjects, the 
company says: 

“The head of one of the leading finan- 
cial houses last year made the statement 
that the average purchase of bonds from 
his house had dropped from $10,000 to 
$3,000 and that the efforts of his selling 
force were now directed to reach the 
largest number of what has hitherto been 
considered the small purchasers.” 

Old companies “have laid no trouble in 
securing good loans, despite the building 
boom, which has made a tremendous de- 
mand for money, the Title Company also 


states. ———_9—_———_—_ 


Smallwood’s Activities Curbed 

In the Martin law A. N. SMALLWOOD, 
who has consistently extracted the capital 
of the small investors with his numerous 
stock selling schemes, which ran from 
raising hogs to moving picture enter- 
prises, has encountered a snag which for 
a time will end his activity, especially in 
New York. 

Under the authority of this law the at- 
torney-general has succeeded in securing 
an injunction preventing the Pyramid 
Pictures, Inc., a SMALLWoop offshoot, 
from offering any of its bonds, which was 
but a scheme on the promoter’s part to 
get stockholders to come up with addi- 
tional cash. 
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Cleaning Up Loans 
By C. M. Harger 


HE loaning agencies of the Middle 
T West are engaged just now in 

cleaning up the delayed interest 
payments and straightening the records 
to find just where they are at the end of 
the harvest period. It is realized that 
there must be at this time the largest sin- 
gle income return of the year in the wheat 
belt and mortgage company managers who 
have extended lenciency during the past 
few months are trying to collect amounts 
overdue. In many instances the interest 
has been allowed to wait for harvest, and 
occasionally it has been necessary to pay 
insurance for the debtor until he could 
get ready money. This latter has been 
rather scarce for a year or more, espe- 
cially with the farmer heavily in debt 
either from the general deflation of crop 
prices or from his over-purchase of high- 
priced land during the land boom of three 
years ago. “Unquestionably,” said a loan 
agent of Kansas the other day, “the farm- 
ers are having a rather strenuous time. 
They have been using more money than 
they could get from their crops—espe- 
cially the tenant farmers. The state has 
approximately half its farms tilled by 
tenants. The result is that steadily they 
have been coming closer to the limit of 
ready cash. They have property but that 
they need for their sustenance. They are 
hoping for better things and probably 
will commence to diversify their crops 
and try to start on a more sensible agri- 
culture than they have been following in 
raising so much wheat and so little other 
crops proportionately. The state has less 
cattle, dairy cows and hogs than twenty 
years ago, yet raises, or tries to raise, 
about twice as much wheat. The loaning 
agencies have been very liberal, and have 
carried many a mortgagee over his inter- 
est payments, but, of course, there must 
come a show down. One of the large 
agencies of the state has nearly $200,000 
out in delayed interest and has 35 fore- 
closures in process. Of course, the for- 
mer statement seems large, but it does a 
business running into millions and, while 
much larger than usual, it does not mean 
loss necessarily. It does mean delay and 
a chance for the farmer to recuperate, and 
where he has over-borrowed he may lose 
his land. In Oklahoma are many fore- 
closures also, but they have come out of 
the same sort of conditions. 


The truth is that the investor need not 
worry and need not feel that there is any 
agrarian revolution coming. The plains 
country has gone through much worse 
situations than it faces today. The for- 
mer crises came when there was little 
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basic foundation for the farmer, when he 
had small assets and was barely getting 
started on his farm career. Today the 
West has a large accumulation of savings, 
as evidenced by the bank deposits, the 
Liberty bonds laid away in safety deposit 
vaults, the homes and business property. 
Its lack is cash, the ability to turn its 
products into a debt-liquidating medium. 
This is the need of today, and it can come 
only through the farmer himself; legisla- 
tion can do little for him. He must 
adapt himself to the demands of the food- 
eating world and get away from the lure 
of the one-crop system of farming. That 
such a program is under way is evident 
from the expressions of farmer confer- 
ences in the West and the utterances of 
leaders in the agricultural world. In the 
meanwhile we may expect considerable 
gloom coming out of sections where crops 
are poor and prices low. The cotton 
farmer went through the same experi- 
ence, but he emerged successfully in the 
end. So it will be well to look at both 
sides of the question when pessimistic 
stories come from the farm country. “No- 
body ever won by selling short on the 
United States,” is an old adage, and it is 
as true today as ever. The next year is 
likely to see anxiety and difficulty in re- 
adjustment, but in the end there will be 
established a sound condition for agricul- 
ture. 








Willys-Overland 
(Concluded from Page 107) ~ 




















To sum up results to date, WILLys 
must be given credit for a sharp recovery. 
It now puts out two cars, the small four 
cylinder car and the larger Willys-Knight 
line. The latter accounts for about 25 
per cent of the total output and has been 
growing in popularity steadily. The finan- 
cial position has been greatly improved 
and the company has demonstrated that 
under favorable conditions it can get its 
share of the business and make good 
profits. Of course, some of its rivals 
are stronger financially and, therefore, 
better able to weather any period of ad- 
versity. This is the important speculative 
factor in the situation. As was pointed 
out in a study of the motor industry in 
the July 7th issue of THE FINANCIAL 
Wortp the outlook for the remaining 
months of 1923 is not clearly defined and 
there has been some evidence leading to 
the conclusion that a temporary prosper- 
ity peak may have been reached. 


It is my judgment that commitments in 
Willys Overland should be postponed 
until the company demonstrates how well 
it can survive an era of intense competi- 
tion. Should it be able to do this then 
the preferred stock would doubtless prove 
the best and safest issue to purchase. 


Guenther’s Independent Appraisal 
of Listed Stocks Rates Willys-Over- 
land preferred “B” and common “D.” 

















IMPORTANT 
FACTS 
about 
BRENNAN 
BONDS 


THE element of safety 
that careful investors 
always insist upon is the 
first consideration of this 
house. BRENNAN 
BONDS must pass the re- 
quirements demanded by 
this house in order that our 
customers may positively 
know their investment is 
safeguarded in every con- 
ceivable manner. 


BRENNAN BONDS 
ARE SAFE! 


BRENNAN BONDS 
are recognized as a 
standard for safe in- 
vestment of funds by 
banks, insurance com- 
panies, executors of 
estates and others who 
are required to pur- 
chase stable securities 
of unquestioned sound- 
ness. 


BRENNAN BONDS 
DO NOT DEPRECIATE 


All of the many details essential 
to the safeguarding of BREN- 
NAN BONDS are incorporated 
in our Booklet, which is a master 
treatise on the subject. It will 
tell you how to apply the acid test 
to prove the safety of your in- 
vestment. Every investor should 
read this booklet. It will tell you 
how you may secure a larger in- 
come from the proper handling 
of your investment bond buying 
with an assurance of safety 
through making use of our serv- 
ice, 

It is yours for the asking. Sim- 
ply clip this coupon and mail it 
to us. The edition is limited and 
will be mailed only to those re- 
questing it. 


JOHN H. BRENNAN & CO. 
30 N. La Salle St., Chicago, Ill. 























ThA I 


rb iacemtait POR Aci 


ue se BD 


ran as aE. 













4 


atc teasers 8 pede Amant pace” Ta ein bai 


ORE AT ETRE EOP 


Bie as a on a ia 
eee ee ee ee eT eee 


MOLI REO LE IN me @ mernny= 


eerie at 


sere Tear nen Sere. 


o er 
acetates esate! 


ob areas 
































A Thrifty Cross-Section 








teed the occupations of the holders 

of the American Telephone & Tele- 
graph Co. securities and you see a 
striking cross-section of America’s 
thrifty workers. 


You will find almost every industry 
represented. Bankers, of course—for 
these securities are favorite holdings 
of the men who so often are sought 
for investment counsel. Also ar- 
chitects and merchants, blacksmiths 
and butchers, clerks and farmers, 
salesmen and lawyers, doctors and 
housewives—these and thrifty folk 
in a hundred other classifications 
hold A. T. and T. securities. It is a 
true test of their appeal as the 
great American investment for prudent 
Americans. 


This very wide-spread holding of the 
securities (there are over 250,000 
stockholders, with an average of 
twenty-six shares each) is an assur- 
ance of the stability of the invest- 
ment as well as an indication of its 
quality. 

A. T. and T. pays 9% dividends on the stock 
outstanding. Today the stock can be bought in 


the open market to yield approximately 7%. 
Full information sent on request. 











SECURITIES CO. ine 


D.F. Houston, President 
195 Broadway NEW YORK 





























Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 
earnings. 

We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $45,000,000} 


71 Broadway New York 























Arch of Prosperity 
(Concluded from Page 108) 














and they are high when compared with 
the prices of five, ten or fifteen years 
ago. Unless we keep building operations 
going along a strong, steady basis rents 
will rise still higher and higher because 
we Cannot get away from the law of sup- 
ply and demand. 

With higher rents there must inevitably 
come higher wages, generally higher costs 
of living and a recurrence of the entire 
cycle of rising costs with the unavoidable 
unrest that always accompanies such 
phenomena. 

But not all necessary construction is 
immediately urgent. Some can be de- 
ferred. Therefore, by keeping the ma- 
chinery of the industry steadily employed 
where the needs are greatest, the days of 
stabilized costs are rapidly brought nearer. 

The last 60 ‘days have witnessed marked 
improvement in the general tone which 
pervades the building industry. There is 
less conflict and a more general under- 
standing that all elements of the industry 
must meet on common ground and work 
together in mutual accord with results that 
redound not only to the best interests of 
those directly involved but to the greater 
good of the entire nation. 


——$—$——————— 


New Securities Listed 


New securities listed on the New York 
Stock Exchange in the first six months 
of 1923 had an aggregate par value of 
$1,884,144,000, of which  $1,009,802,000 
were in the form of bonds and $874,342,- 
000 in stocks. This total exceeds that 
of any similar period in the three pre- 
vious years, but falls short on the record 
of $1,965,443,850 reported in the first half 
of 1917, when the listings of foreign se- 
curities, due to the war, were unusually 
large. 

The listings on the Exchange for the 
first six months, compared with the two 
previous years, follow (last three figures 
omitted) : 

6 months. 1923 1922 1921 
Bonds .......... $1,009,802 $999,900 $775,404 
a 874,342 566,733 496,422 





Total ......$1,884,144 $1,566,633 $1,271,826 

Foreign issues listed during the first 
six months of 1923 totaled $230,450,000, 
against $108,550,000 in corresponding pe- 
riod of 1922 and $294,000,000 in 1921, 
according to the bureau. “Several Balkan 
and South American States made initial 
offerings this year. 

“Railroad bonds, which totaled $262,- 
322,100, were due mainly to the reorgan- 
ization plans of Missouri, Kansas & Texas, 
which required $166,800,100 to carry out, 
and International & Great Northern, which 
took care of $34,500,000. New York, 
Lackawanna & Western added $23,639,000 
to the list. Total for 1922 period was 
$454,513,300 and for 1921 $118,314,000. 


The Financial World 




















American Tel. & Tel. 


(Concluded from Page 107) 











particularly when the present investment 
situation, and the trend of yields on high 
grade investment issues, is considered. 


There is a small school of thought which 
holds that the secret of success in income- 
building by way of the stock or bond mar- 
kets is “constant change.” There is an 
equally weighty school which holds that 
the secret lies in ability to purchase se- 
curities affording a high yield, whose po- 
sition is sound and whose future is promis- 
ing, and patience to hold until such time 
as intrinsic values express themselves in 
terms of stock market quotations. 


In a recent article in THe FINANCIAL 
Wort, the editor drew attention to the 
high yields now obtainable on numerous 
stocks. In venturing the opinion that 
those yields would attract the bargain 
hunter, the writer made the assertion that 
investors who have the courage to pur- 
chase values when yields are high, and 
hold patiently, ultimately will reap hand- 
some profits. 


I do not hesitate to supplement the ex- 
pression of the editor of THe FINANCIAL 
Wor_p with the thought that the destiny 
ef sound investment stocks like AMERICAN 
Tet. & TEL. is to sell on a basis to yield 
from 5% to 6 per cent, and, ultimately, 
lower. To sell on a basis to yield, say, 
5% per cent, Ter. & TEL. would command 
a price of 165, which would be a gain 
of 44 points over the present quotation. 


A great number of corporations in the 
past few years have added to the amount 
of their capital stock outstanding. The 
increases have been brought about by 
means of the stock dividend, or by offer 
of additional stock for subscription. When 
those increases have been made, THE 
FINANCIAL Wor.p advised its readers to 
avoid making the error of snap judgment. 
In other words, it insisted that the only 
way in which to judge the merits of any 
capital increase was by the earning power 
under the increased capitalization, ex- 
pressed in terms of the old. ; 

Suppose we see how that rule will ap- 
ply to Tex. & TEL. 

I have stated that in the first six months 
of this year the company earned $5.72 a 
share on the average of stock outstanding 
in that period, or on $708,275,300 of stock. 
The total of stock outstanding in the first 
half of last year was $562,259,400. 

Sparing the details, the earnings per 
share in the first half of the current year 
were equivalent to $7.21 as compared with 
$5.75 a share actually earned in that period. 

In other words, the company, in the 
first half of the current year, in effect 
earned $1.49 a share more than in the first 
half of last year, were-we to apply this 
year’s earnings to the same average 
amount of stock as was outstanding in the 
first six months of last year, 

In the opinion of this writer, the case 
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for the increase in the stock of the com- 
pany is prima facie. And, in view of the 
performance of the company which is now 
a matter of record, I do not expect to 
see Ter. & Tex. hold around its present 
price level for very long. Were I pre- 
senting a list of stocks recommended for 
purchase now, I would include this one 
as among the best. 

The company is well fortified with cash 
and government securities, so that it is 
well equipped to handle any demands 
which may be occasioned by the rapid 
growth of the system. According to 
President THaAyeEr, the Bell System has on 
hand fully $120,000,000 in cash and tem- 
porary cash investments. 


Although the current quarter may show 
a slight falling off in earnings, due to sea- 
sonal variations, I anticipate the final half 
year will be as encouraging as was the 
first half. 


* Guenther’s Independent Appraisal 
of Listed Stocks rates American 
Telephone & Telegraph “A.” 


———9——__ 


Sample Now Vice President 


Guaranty Trust Company of New 
York announces the appointment of John 
J. Sample as a vice-president of the com- 
pany. Mr. Sample will continue to be 
associated with the domestic banking de- 
partment of the company, where he will 
supervise all loans on staple commodities, 
such as sugar, coffee, cotton, and grain, 
which the company specializes in and 
finances on a large scale, both domestic 
and export. Recently Mr. Sample has 
been supervising banking relations with 
customers in southern states, and in the 
future he will devote more of his time to 
the business of the company in that sec- 
tion. 


Mr. Sample has devoted most of his 
business life to specialization in cotton, 
and his knowledge of cotton financing in 
all its phases is widely recognized. Dur- 
ing the war his earlier experience in cot- 
ton and with French import and export 
methods was invaluable to the Trust 
Company, which handled the financing of 
cotton purchases for the French Govern- 
ment and for private concerns in France, 
all of which were made through the 
French Cotton Commission. In recogni- 
tion of his services to France in this con- 
nection, Mr. Sample was awarded the gold 
medal of the Consortium Cotonnier Fran- 
cais, his being one of the two such medals 
awarded. 

——_90———— 


Reading Coal Advances 
The stock of Reading Coal Company is 
traded in on the Curb on a when issued 
basis, and early this week the price rose 
to above 44, and rights to the stock crossed 
the 20 line. The earning power of Read- 
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PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Besten, Mass. 
Underwritings and 
Reorganizations 




















DIVIDENDS 








OFFICE OF THE CONSOLIDATION COAL 
COMPANY 
New York, N. Y., June 29, 1923. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
July 31st, 1923, to the stockholders of record 
at the close of business July 14th, 1923. The 
transfer books will remain open. Dividend 
checks will be mailed. 
T. K. STUART, 


Assistant Treasurer. 





REPUBLIC IRON & STEEL COMPANY 


Preferred Dividend No. 76 

At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the regu- 
lar dividend of 1%% on the Preferred Stock 
and an extra dividend of 2% on the Pre- 
ferred stock, on acount of deferred dividends, 
were declared payable October Ist, 1923, to 
stockholders of record September 15th, 1923. 


RICHARD JONES, Jr., Secretary. 





PACIFIC GAS AND ELECTRIC CO. 


FIRST PREFERRED DIVIDEND NO. 36 
ORIGINAL PREFERRED DIVIDEND NO. 70 
The regular quarterly dividend, at the rate 
of $1.50 per share for the full quarter, upon 
the full-paid First Preferred and Original 
Preferred Capital Stock of this Company will 
be paid on August 15, 1923, to stockholders 
of record at close of business July 31, 1923. 
The transfer books will not be closed and 
checks will be mailed from the office of the 
company in time to reach stockholders on 
the date they are payable. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Dividend of two per cent ($1.00 per 
share) on the COMMON Stock of this Com- 
pany, for the quarter ending June 30, 1923, 
will be paid July 31, 1923, to stockholders of 
record as of June 30, 1923. 

H. F. BAETZ, Treasurer. 
New York, June 22, 1923. 








STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 

July 26, 1923. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock and 
$1.25 per share on the Common Capital 
Stock. Checks will be mailed not later than 
August 15th to Stockholders of record August 

2nd. 
J. W. OLIVER, Secretary. 








ing Coal has been estimated at about, or 
around $2.50 a share annually. The week’s 
strength of the stock was therefore more 
or less of a surprise. However, one re- 
calls the spectacular advance of Glen Al- 
den at the time of the Lackawanna segre- 
gation, 
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New York Stock Exchange 















Representative active stocks as of Friday, July 27, 1923: oes i 36% 20% St. Louis Southwest... 30% 28% 
Week’s sales: Saturday, 292,180 shares; Monday, 479,130 shares; +s. +: 10 2% Seaboard Air Line... 5% 5% 
Tuesday, 478,650 shares; Wednesday, eo ge shares; 1.50 Q Hy 7 oe — eens orm | 
, : i nares. ose os seeee / 
Thursday, 359,100 shares; Friday, 798,200 s ag! + 36 18% Texas & Pacific..... 19% 7 
2.50 Q 154% 125 Union R sae ae eevsees “= 127° 
vee ° 14% 6 Wabash .......0. sos 8% 
snc mammeaiated Prev Fri- eee 17% 8% Western Maryland .. 10% 9% 
Divid. When ——1922 NAME of STOCK Friday’s day’s ° ee 24% 13% Western Pacific ..... 18% 16% 
Rate,$ Paid High Low Close Close OILS 
oss a. 18% 9% Ajax Rubber ...... ° 7 6% Gate’, Petre) ........ 223, 19 
1.00 Q 91% 55% Allied Ch. & Dye... 68% = Loo rs “ 31% Cosden & Co..... eeee 40% oan 
100 Q 59% 37% Allis Chalmers ..... 42% 4 meee oe 73% 37% General Asphalt .... 30 25% 
ear si 42% 27% Amer. Agr. Chem.... 14% 12% sai se 20% 12% Invincible Oil ...... 10% 10 
1.25 Q 76% 32% Amer, Can .....+.+ ee 91% 88% pte ae: 3 % Island Oil ...... = % % 
| és 30% 14% Amer. Cotton Oil... 4% oe 1.00 Q 46% 22% Marland Oil ..... 40% 32y 
1.75 Q 122 78 Amer. Ice ..... cocce OS 1 ‘50 = Q 84% 14% Mexican Seab. Ot... 14% 12% 
vests 60% 25% Amer. Int. Corp..... 20% mm 2S 11 Middle States Oil. 7% 1 
2 868 7. 1 on ee, ee. oe es 1.00 S.A. 69% 42% Pacific Oll ......... 35% 32% 
soe = oe 885% SH Amer. Ship & Com. 15 +> a 2.00 Q 100% 40% Pan-Amer. Petrol ... 66% 59. 
o- SO SOD... AU E> 25 930 _ ‘50 ©6QSs«iMH=«s-2BMH_C~wPhillips Petrol ...... 24% 22% 
con co (45 58% Amor. Gomatee Tes.. 195 + 12 3% Pierce Oil ........ as 3 
a = Seog — 4. pane ~~. laa = “oS 37% Q 38% 26% Pure OM ..... spaien:. ae 18 
1.75 Q 105 78% Amer. Woolen ...... 87% 83% 50 Q 38% 18% Sinclair Consol. ..... 25 22% 
1.00 Q 68% 43 Assoc. Dry Goods... 83% 79 aye : a 10% 4 Superior Oil ...... os 3% * 
ee a 43% 19% Ath, G. & W. L..... 14% a8 7 0 s3% 4 42+«=Ss« Texas Company .... 43% 40% 
ee o* 40% 9% Austin Nichols ...... 33 : 25 Q 32% 18% Texas Pac. C. & O... 10% 16 
2.50 Q 53 28% Burns Bros .......- 121% 120% 20% 7% Transcont. Oil ...... 65% 5 
eee o- 441% 29% Central Leather .... 21% 20% “60 @ 34 25 White Eagle Oil 26 244 
1.75 Q 82% 41 Coca-Cola) ..cccccces 18% 75% . ae 
— eA 37 24 Col. Fuel & Iron..... 29% 26 
1.50 Q 79% 69% Comput. a. Rec... i " STEELS 
“- 15% 9 Cons. Textile ..... oe 7% — 
‘7600s 45% Continental Can .... 46% 46% os s S 2 eee: oe a 
150 Q 134% 91% Corn Products ..... 122% 118 % 1.00 Q 98% 52% Crucible Steel ...... 66% 62 
. - 19% (8% Cuba Cane Sugar... 11% 10% 1.00 Q 94% 44% Gulf States Stl. ..... 74% 69 
”» _ 28 14% Cuban-Amer. Sug. ... 27% 25% 14% 3% Hydraulic Steel 1% 1 
= =e 65% 23% Davison Chemical... 31 29% tus il 53% 24 freon Prodvets signees 8% “ : 
1.50 Q 90% 70 Eastman Kodak .... 108 106 65 sé 13% o wenn Gecbeers L.. 3% Ae 
1.00 Q 58% 40% Elec. Storage Bat.... 57% 55% he = oe Replogle Steel mig 15% M1 8 
1.25 Q 94% 176% Endicott Johnson ... 68% 65% sca = 78% 43% Rep. Iron & Steel... «6% as 
2.00 Q 107 75% Famous Players .... 75% 70% 1.25 Q 111% 82 U. S. Steel aye 92% 88% 
2.00 Q 190 136 General Electric .... 175 173 175 Q 12% 114% U.S. Steel, pfa.... * 418 1173 
oes eas 78% 415% Inter. Mer. Mar., pfd. 25% 23 . 53% 20% Vetta Go... 31% 7 
coe oe 19% 11% Inter. Nickel ...... - 18% ae soba oie ED. cece 
— 63% 43% Inter. Paper. ......- 37% 34 
100 Q 54% 34% Jones Bros. Tea..... 59 56% MINING 
ae 1% 1% Kansas & Gulf..... : % 1.25 Q 67% $$ 43% Amer. Smelting ..... 58% 55% 
‘ 23% 11 Loews, Inc. ...... +» 16 15 -75 Q 57 45 Anaconda ........ 42% 40 
40 15% Mallinson & Co...... 25% 25% .50 Q 35% 20% Butte & Sup. Cop.. 22 20 
chs 25 12 Montgomery Ward .. 20% 19% 1.00 Q 46% 32% Cerro de Pasco ..... 41 39 
-75 Q 263 122% Nat. Biscuit ..... coe 41% 41% 62% Q 29% 15% Chile Copper ....... - 26% 26% 
<a ne 66% 26 Nat. Cloak & Suit... 51% 54 tke fe 833% 22% Chino Copper ....... 20% 19 
1.50 Q 68% 30% Nat. Enam. & Stamp. 60% 57% 1.00 Q 46% 13% Pome Mines ........ 36 36 
1.25 Q 120 66% Postum Cereal ...... 52% 50 -50 A 45 31 Inspiration Copper .. 31% 29% 
sa x 53% 30% Punta Alegre Sug... 51% 47% 75 Q 39% § 25% Kennecott Copper .. 35% 23% 
. - 94% 59% Sears Roebuck ...... 74 69 .50 Q 31% 25 Miami Copper ...... 5 24% 
wa 8% 3% Submarine Boat 9% 8% 50 S.A. 11% 9% Mother Lode Mns.... 9% 9% 
1.50 Q 67% 38% Texas Gulf Sulph.... 58% 56% a Oe 19% 18% Nevada Con. Cop.... 12% 12% 
wat . 67 49% Tobacco Products . 50 49 sos ay 19 12% Ray Con. Copper..... 11% 11 
1.50 gE 60% United Drug ....... - 81 16% _ oe 23% 6 Seneca Copper ..... 8% 8% 
amie 72% 37 U. S. Ind. Alcohol... 49% 46% .25 Q 12% 85% Tenn. Cop. & Chem.. 9% 9% 
2.00 Q 92% 55% U.S. Realty & Imp.. 97 94 1.00 Q 71% 59 Utah Copper ........ 61 58% 
os 67% 46 UT; Be Re weP. cccccs - 44 40% 
“50 Q 16 6% Vivaudou, Inc. ..... - 18% 18 
1.00 Q 65% 49% Westinghouse Mfg... 56% 56% PUBLIC UTILITIES 
: ae 21% 8% Wickwire Spencer ... 7% 6% 2.25 Q 128% 114% Amer. Tel. & Teleg...122% 122 
ss 50% 37% Wilson Co. ..ccscoee 25 23 50.6 - 29 6% Brooklyn Rap. Tran... 1 Sy 
55% 26% Worthing P. & M.... 26% 29 .65 Q 114% 64% Columbia Gas & E... 34% 33% 
1.25 Q 145% 85 Consolidated Gas ... 61% 60% 
1.00 Q 76% 63 Montana Power ..... 61% 58% 
RAILROADS .50 Q 106% 44% North American a 21 
1.50 99 59% Peoples Gas, ic..c- 90 86 
1.50 Q 108% 91% Atch., Top. & San. Fe 99% 96 1.00 ¢ 45% 31% Phil. Company ..... 44% on 
3.50 S.A. 124% mt ——— a pitas 112% 2.00 Q 100 66 Pub. Serv. Cor., N. J. 45% 45% 
ee 60% 3 altimore O@ee- 49% 47% ry 
2.56 Q 151% 119% Canadian-Pacific -- 147 144% 1.75 Q 121% 89 Western Union Tel... 107 105% 
2.00 8. A. 79 54 Chesapeake & Ohio.. 61 58% 
eos ee 43% 12% Chic. & E, Illinois .. 26 24 EQUIPMENTS 
ee 10% 3% Chic.-Gt. Western... 45% 4% 3.00 Q 201 141 Amer. Car & Fdy.... 159% 157 
et 36% 16% Chic., Mil. & St, P... 20 18 2.50 Q 136% 102 Amer. Locomotive ... 68% 675% 
tie oo 55 29 Chic., Mil.&St.P., pfd. 34% 30 3.50 S.A. 142% 92% Baldwin Loco. ...... 122% 115% 
2.50 S.A. 95% 59 Chic & Northwestern 71% 65 1.00 Q 65% 52 Lima Locomotive ... 63% 61% 
aed a 50 30% Chic., R. I. & Pac.... 26% 23% 2.00 Q 139% 105% Pullman Co. ........ 117% 115% 
3.00 S. A. 935% 70% Chic., R.L.&P. 6%pfd. 74 72 
3.00 A 53% 38 Colo. & South’n..... 28 5% 25 MOTORS 
2.25 Q 141% 106% Delaware & Hud.... 107 102% — es 49 31% Amer. Bosch Mag... 34% 31% 
re * 18% 7 Mrte RF. vcccrvssceses 12% 11% 1.50 Q 719% 47% Chandler Motors ... 652% 49% 
2.50 8S. A. 95% 70% Gt. Northern, pfd.. 65% 56 5% “20s ne 19% 10% Fisk Rubber Tire ... 8% 8\% 
1.75 Q 115% 97% Illinois Central .... 112 106% .380 Q 15% 8% General Motors ..... 13% 13% 
— me 30% 17 Kansas City South’n. 18% 17% 1.50 Q 86 67% General Mot. 6% Deb. 81 80 
87% Q 72 566% Lehigh Valley ...... 62% 60% -76 Q 26% 19% Hudson Motors ..... 24% 22 
2.50 S.A. 144% 108 Louisville & Nash.... 89% 89 25 Q 26% 10% Hupp Motors ....... 20% 18% 
bes i 14 % Mo., Kan. & Texas. 11% 10% a <n 53% 84% Kelly Springfield ... 385% 32 
a 25% 15% Missouri- Pacific .... 12% 11% ill os 24% 4% Keystone Tire ...... 5% 4% 
coo a 63% 40 Missouri-Pacific, pia... 33% 30% 1.00 Q 1% 25% Mack Trucks ....... 16% 72% 
1.75 Q 101% 732% WN. Y. Comtral .wccce 98% 97 vas e% 74% 41% Maxwell Mot., A.... 42% 33% 
1.75 Q. 125% 96% Norfolk & Western... 105 102 ‘ 25% 11 Maxwell Mot., B..... 13% 11% 
.75 Q 49% 33% Pennsylvania R, R.. 43% 43% a6 24% 8 Pierce Arrow ....... 9% 7% 
1.00 Q 40% 19 Pere Marquette ..... 43% 41% 1.75 Q 71 35% Stromberg Carbu. .. 69% 65% 
* 41% 23 Pitts. & W. Va...... 45% 42% 2.50 Q 141% 79% Studebaker ....... ++ 107 101% 
1.00 Q 87% . i eer re 74 74% 1.00 Q 54 33% White Motors ...... 50 48 
ieee ae 32% 20% St. Louis-San Fran.. 20% 18% ae os 10 4% Willys Overland 71% 7% 
QUOTATIONS OF “BELL SYSTEM” Bell Tel. Co. of Penn. (Series ‘‘B’’) Kinloch Tel. Co. 1st 6s, 1928...... 100% 101% 
SECURITIES Ist and Refdg. 5s, 1948......... 7% 98 New England Tel. & Tel. Co. Deb. 
By T. L. MacDonald, 52 Broadway,'N. Y. City Central District Tel. Co. 1st 5s, ’43 98% 99% i A ens acd SO 'n sts Gawd kaw hae 97 98 
Bonds Bid Asked Chesapeake & Potomac Tel. Co. New Eng. Tel. & Tel. Co. (Series 
Akron Peo. Tel. Co., Ist 6s, 1925.. 99% .. CORR. BA RO so. cence 5 000s comes ene 96 ee ~ «i. 3 Sh area ee 96% 97% 
Am. Tel. & Tel. Co. Coll. Tr. 4s,'29 91% 92% Ches. & Pot. Tel. Co. of Va. 1st N. Y. Tel. Co. Ist & Gen’l 4%s, °39. 93 94 
Am. Tel. & Tel. Co. Conv. 4s, ’36.. 84 89 eh, EE. coe died bee sneeeeeee 93 $5 N. Y. Tel. Co. (Ser. “‘A’’) Refdg. 
Am. Tel. & Tel. Co. Conv. 4%s, ’33.101% 102% Chicago Tel. Co. 1st 5s, 1923....-. 99% 100% wn ceibGwe bape aantieseske™ 105 105% 
Am. Tel. & Tel. Co. Coll. Tr. 5s, '46 97 975 Cumberland T. & T. lst & Gen’l i Tee. te. Deb, Be, °49. 5 605608 106 106% 
Am. Tel. & Tel. Co. 5 Yr. 6% SS ran Se ae 1% 92% # # #$/Northern Elec. Co., Ltd., 1st 5s, ’39 86 89 
Motes, BORE qo occas 5000000000005 100% 1005 Home Tel. & Tel. Co. of Spokane Northwestern Bell Tel. Co. (Ser. 
Am. Tel. & Tel. Co. Conv. 6s, '25..115 117 Pare. > Bet Ge, GRRR. <bcccecess’ 92% 94 Pe ee SE Shs 8G s sos eveneke 107% 108% 
Bell Tel. Co. of Can. Ist 5s, ’'25... 975% 98% Kinloch Long Dist. Tel. Co. 1st 5s, Pac. Tel. & Tel. Co. Ist & wee 
Bell'Tel. Co. of Can. 1st 7s, '25...1015% 102% BOY scwsneunewn beth saawey ees’ 96 WE NS 065.0 a tenkcad saute 96 97 
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An Income of 8% 


ig obtainable on the preferred stock 
of a light and power company which 
has a record of 69 consecutive dividend 
payments. Company supplies 64 com- 
munities in three states. Dividends 
earned six times in 1922. 

Circular F gives complete details, 

You may have it upon request. 


H. M. JACOBY & CO. 


111 Broadway, N. Y. Tel. Rector 6573 











Next Week 





EADERS of Tue FINAN- 
CIAL WorLp have came to 
look forward to our special 
editions as a constructive ad- 
dition to their fund of finan- 


cial information. 


In the issue of August 


we will be able, after consid- 
erable preparation, to present 
to our readers, a work dedi- 
cated to those men and institu- 
tions who are building this 
great nation with a master 


hand. 


“A Century of Banking and 
Finance,” will be our next 


week’s feature. 


Coming Features 


Following in the series 


studies of our great industries, 
the tire companies, in lieu of 
present unsettled conditions 
they are confronted with, offer 
a many-sided problem. A com- 
prehensive analysis is being 
made of the entire industry 
and many interesting findings 
have developed. These with 
many other interesting features 
will appear in the issue of Au- 


gust 11. 


FINANCIAL 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCTAL Wor.p. 


The Pure Oil Company—A booklet giving facts and figures about this 
company’s production, growth, refineries, transportation and se- 
curities, including its recent bond issue, has been issued by the 
Bond Department of the Central Trust Company, Chicago, Illinois. 
Please mention Tue FinaNnciAL Wortp when writing for this book- 
let. 


Preferred Stocks—aA tabulation showing per share earnings for 1921 and 
1922; 2% years’ price range; number years dividends have been 
paid, annual rate and yield, covering 50 railroads and industrials, 
also analysis of Delaware & Hudson and Chicago & Northwestern 
Preferred, has been issued by Carden, Green & Co., 43 Exchange 
Place, New York. Please mention THE FINANCIAL Wor Lp. 


McCrory Stores Corporation—Merrill, Lynch & Co., 120 Broadway, 
New York, have ready for distribution their 1923 analysis of the 
McCrory Stores Corporation. The figures contained in this an- 
alysis show results after giving effect to the recent financing. 
Copy may be obtained by writing to the above firm and mention- 
ing THe FINANCIAL Wor Lb. 


Odd Lots—tThis is the title of an interesting folder issued by Carlisle, 
Mellick & Co. It tells how odd lots are dealt in and contains many 
illustrations pertaining to the New York Stock Exchange, includ- 
ing the floor plan. It also contains a list of stocks traded in on the 
Exchange. Copy of folder may be obtained by writing to the above 
firm at 43 Exchange Place, New York. Please mention THE F1iNAN- 
CIAL WorLD. 


“‘“Good Things in Life’’—Baird & Warner have issued a very interest- 
ing pamphlet on investments, especially real estate bonds. Copy 
may be obtained by writing to the above firm at 29 S. La Salle 
Street, Chicago, Illinois, and mentioning THe liNnANCIAL Wor vp. 


What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad fundamenal 
standpoint, but also from the standpoint of the technical market 
action of securities, covering the railroad, public utility and indus- 
trial field, pointing out what classes of securities at the moment 
are in a strong position and those that are in a weak position. 
Copy of this analysis may be obtained by writing to The American 
Institute of Finance, 141 Milk Street, Boston, Mass. Please mention 
THE FINANCIAL Wortp, when writing for this analysis. 


22 Attractive Light and Power Investments are Listed in ‘‘Mid-Year In- 
vestments, 1923” issued by H. M. Byllesby & Co., 111 Broadway, 
New York. Copy may be obtained by writing to the above firm 
and mentioning THE FiNANCIAL WorLpb. 
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The House that Has Never 


Sold an Unsafe Investment 


THE shrewdest way to judge an investment is to inves- 


tigate the record and reputation of the Investment House 
which offers it. Ask these questions: 


Has the House offering the investment ever 
recommended and sold a security which 
has suffered default? 


If not, has its business been large enough 
in volume, long enough in time, to afford a 
real test of the safety of its various offerings? 


The House of S. W. STRAUS & CO. urges’ you to ask 


these questions of every Investment House which offers 
securities to you. 


Our own answer is clear and unequivocal: we have sold 
securities for 41 years without loss to any investor, and 
our business is nation-wide in scope, involving the sale 
of hundreds of millions of dollars in safe securities. 


Investigate STRAUS BONDS. Write today for our book- 
let. Ask for 


BOOKLET G-1313 


S.W. STRAUS & CO. 


ESTABLISHED 1882 . OFFICES IN FORTY CITIES : INCORPORATED 
Straus BULLDING a0 Post Street Straus BuILpINnG 
565 Fifth Ave., at 46th St. s F; 6 No. Clark St., at Madison St. 
New York a CuHIcAGo 


41 YEARS WITHOUT LOSS TO ANY INVESTOR 


© 1923—S. W. S. & Co., Inc. 

















